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Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of Fareast Finance & Investment Limited (“the
Company") which comprise the balance sheet as at 31 December 2019, and profit and loss
account, statement of changes in equity and cash flow statement for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and
ather explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at December 31, 2019 and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards {IFRS], where practicable and comply with Financial Institutions Act
1993, The Securities and Exchange Rules 1987, the Companies Act 1994 along with the rules
& regulations Issued by the Bangladesh Bank and other applicable rules & repulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing [15As). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of Fareast
Finance & lnvestment Limited ["the Company”) in accordance with the International Ethics
Standards Board for Accountants” Code of Ethics for Professional Accountants [IESBA Code),
Bangladesh Securities and Exchange Commission and Bangladesh Bank, and we have fulfilled
our other ethical responsibilities in accordance with the 1ESBA Code and the Institute of
Chartered Accountants of Bangladesh Bye Laws, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

1. We draw attention to note- 8.9.1 of the {inancial statements which deseribes the shortfall of
required provision against classified loans, advances and leases, other assets and balance
with oether banks and financial institutions Tk. 756,534,714 The Bangladesh Bank has given
an extended time span for four years for maintaining the shortfall provision.

2. We draw attention o Note 2.40 in the financial statements, which indicates that the
Company incurred a net loss of Tk, 717,997 592 during the yvear ended December 31, 2019
and, as of that date, the Company’s current liahilities exceeded its total assets by Th
1,532,764,232 As stated in Note 2.40, these events or conditions, along with other matters as
set forth in Note 2.40.In connection with our audit, we have performed audit procedures Lo
evaluate management's assumplions as to the Company's ability to continue as a going
concern. Our opinion is not modified in respect of this matter.
Continue...
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3. The company has one associate company namely Fareast Stocks & Bonds Limited is audited
by other auditor whose repart has been furnished to us and our opinion is as so far as il
relates to the amounts included based on the reports. According to available documents & CL
statements Farcast Finance & Investment Limited shown Term Loan given to Fareast Stocks
% Bonds Limited amount in Tk, 2,754,580,768 but according to Auditors opinion of Fareast
Stocks & Bonds Limited they have found Tk 2,522,206,023 in the hooks of accounts
differences is Tk 232,374,745 Which indicates that the recoverahbility of Term loan amount
may cast doubt and may arise additional expected credit losses of the company.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our apinion thereon, and we do not provide a separate opinion on these matters.

rij—escriptiu n of key audit matters

| Our response to key audit matters

Measurement of provision for loans, advances and leases, other assets and balance with

' other banks and financial institutions

The process [or estimating the provision
for loans, advances and leases portfolio
associated with credit risk is significant
and complex.

For the individual analysis for large
exposure, provision calculation considers
the estimates of  future  business
performance and the market value of
collateral provided for credit transactions.

For the collective analysis of exposure on
portfolio basis, provision calculation and
reporting are manually processed that
deals  with  voluminous  databases,
assumptions and estimates.

At year end the company reported total
eross loans, advances and leases of BDT
9,076,287,102 (2018; BDT 9,989,356,961)
and required provision for loans, advances
and leases, other assets and balance with
other banks and financial institutions of
BDT 2,003,041,792 but maintained for

BDT  1246507.078  (2018:  BDT
897,548,715).

| We tested the design and operating effectiveness of |

kev controls focusing on the following: '

e (redit appraisal, loan disbursement procedures,
monitoring and provisioning process;
[dentification of loss events, including early
warning and default warning indicators;

» Reviewed guarterly Classification of Loans [CL);

|
COur substantive procedures in relation to the |
provision for loans and advances portfolio
comprised the following:

» Reviewed the adeguacy of the general and

specific  provisions in  line  with related |
Bangladesh Bank guidelines;

e Assessed the methodologies on which the
pravision amounts based, recalculated the
provisions and tested the completeness and
accuracy of the underlying information;

» Finally assessed the appropriateness and

presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

See note no 08 and_"_lhﬁ'.'[lz to the financial statements

IT systems and controls
Our audit procedures have a focus on IT
systems and controls due to the pervasive

|nature and complexity of the IT
environment, the large volume of
transactions processed  in numerous
locations daily and the reliance on

L
We tested the design and operating effectiveness of
the Company's [T access controls over the
information systems that are critical to financial
reporting,

We tested IT general controls (logical access,
changes management and aspects of [T operational

i
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and [T

| automated

dependent  manual
1
| controls.

IFRS 16 Leases

1FRS 16 replaces the z-;cist[ng standard 1AS |

17 and specifies how an IFRS reporter will
recognize, measure, present and discloses
leases. The standard provides a single
lessee accounting model, requiring lessees
to recognize assets and liabilities for all
leases unless the lease term is 12 months
or less or the underlying asset has a low
value, The implementation of [FRS 16 is
| considered a key audit matter due to the
judgments needed in establishing the
underlying key assumptions,

The Bank's disclosures relating to IFR5 16
arcincluded in the notes 11.5 & 15.6 of the
financial statements.

controls]. This included testing that requests for
access to systems for appropriate approval and
authorization.

| = " s . .
We tested the Company's periodic review of access

rights and reviewed requests of changes to system
for appropriate approval and authorization,

We considered the control environment relating to
various  interfaces, confliguration and  other
application layer controls identified as key to our
audit.

Our audit procedures included understanding
management's IFRS 16 transition impact analysis
approach. Specifically:

» Obtained an understanding and evaluated the
group’s implementation process, including the
review of the updated accounting policy and
palicy elections in accordance with 1FRS 16.

= we assessed the design and implementation of the
key controls relating to the determination of the
IFRS 16 transition impact disclosure;

= we assessed the discount rates used to calculate
the lease obligation with support from our
valuation specialists;

« we assessed the accuracy of the lease data by
testing the lease data captured by management for
a sample ol leases through the inspection of lease
documentation: and
= we tested the completeness of the lease data by
reconciling  the  Group's  existing  lease
commitments to Lthe lease data underpinning the
[FRS 16 model.

The disclosure included within the Accounting
Folicies of the company of the transition impact of
IFRS 16 is apprepriate. We conclude the discount
rates used by the Company to determine the IFRS
16 lease liability and the lease data underpinning
the impact analysis reasonable, -

| Deferred Tax

| The Institute reports nel delerred tax

assets totaling Taka 3171804 as at 31
December 2019 {Taka 1,920,950 as at 31
December 2018)

is required in

Significant  judgment

relation to deferred tax assets as their

recoverability is dependent on forecasts of

future profitability over a number of years.

design and tested the operational effectiveness of |
the Institution’s key controls over the recognition
and measurement of DTAs and the Hﬂsum']':ltiﬂns
used in estimating the Company's future taxable
income.

- We also assessed the completeness and accuracy
of the data used lor the estimations of future taxable |
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The disclosures relating to Deferred Tax
are included in note 11.4 ta the financial
statements.
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income,

- We involved rtax specialists to assess key
assumptions, controls, recognition and
measurement of DTAs. '
| - Finally assessed the appropriateness and

presentation of disclosures against "1A5-12" Income
Tax.

| C[}‘.-'[D -19 impact on Financial Statements

COVID 19 is a force event, unigue in nature
has devasted the world and mankind.
Efforts are underway lo contain and
recover.

From early March 2020, there has heen
health related salety  prioritized
restrictions on auditor's travel, meetings
and access lo Bank resources/sites in
some jurisdictions, limitation in providing
supporting documents and explanations
by the concerned resources of the
company.

The financial institution in Bangladesh are
in the process of (i) credit risk due to high

level of default loan; mostly centering
around the Limited Companies (both
publicly traded and other limited

companies not operating diligently] [ii)
market risk due to COVID-19 Pandemic
that would lead to recession and the (iii)
operational risk due to loss of business
oppartunities and continuation  with
operational and maintenance over heads.
Furthermore, to extend that there are
Contrel deficiencies-A control deficiency
exists when the design or operation of a
control does not allow management to
prevent or detect misstatements in a
timely manner. Design deficiency occurs
when: a requisite control is missing, or an
existing control is ineffective because it is
not properly designed.

Economy is the lifeline of the Country,
institutions, community, environment and
individuals. Providing finance is neither
fruitful nor rewarding, unless effective
feedback provides transparency and
| accountability and assists in educating the

Auditor’s and the firms under force majeure
event applied best judgments under the force
majeure compulsion and the circumstances in
developing  alternative audit procedures to
gather sufficient explanations as practicable.

| Bangladesh Banks involvements and
contributions  and initiations on  relevant
material issues controls and remedies as |

appropriate and practicable were taken in to
cognizance as audit evidences. ‘

Regulatory initiatives (FRC) and stimulus packages

are under constant evaluations of the Government

to sustain banking operations by enhancing the

process of attention to loan covenants and lender

requirements. Clients that were financially healthy

entering 2020 may bave found themselves with

cash shortfalls by February onwards and would

likely to continue until COVID is contained. Clients !
will be monitored on their financial information, |
particularly without standing loans and debt

covenants from lenders and their obligatory diligent |
statutory reporting.

On collective success assurance upon COVID,
company is committed to visualize that authority
always flows [rom top to bottom, responsibility
flows from bottom to top and communicating across
the that, accountability be

delegated and escaped.

company cannot

Auditor’s extended professional skepticism and

judgments-hased assurances under the

>
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market. That, in turn  would assist | circumstances, and relatively practicable support in
improving the process itself, while also | the interest of Country’s banking business to a
embedding the proper cause and effect | broader perspective.

mind set within involved people and
processes that is critical to achieving
better results and further to improve the
standard of submissions in the future, If
these are not made sustainable; the |
money, time and resources will not be
appropriately applied to delend the total
investmments, The Challenges ahead are
huge, that would be addressed both by
invention and discoveries and also with
cognizance to the nature and nurture. Last |
but not the least, there is always light at
the other end of a tunnel.

Going Concern

As at December 31, 2019, the Company | Our audit procedures included the following:
along with its associates has incurred
losses with a consequent erosion of its net | « We have obtained an understanding of the process
worth and increases its current liabilities. | of management assessment of going concern and
also assessed the same.

As disclosed in note 240 in the financial
statements, the Company has accumulated | » We read the management assessment in Note 2.40
loss Tk, 1,522,224.822, current liabilities | which  states: Management s taking various
exceads its assets within one year Tk |initiatives for reduction of debt & increases of
1,532,764,23% and Shareholders equity | profit.

has decreased from Tk 1,184,855,468 to
Tk. 466,857,876 from the year 2018 to | » We have obtained the future cash flows of the
2019, Company. We have considered the same for our
assessment of the Company's capability to meet its
Further, the Company has prepared cash | financial obligation falling due within next twelve
flow forecast for next twelve months | months,

which involves judgment and estimation
around sources of funds to meet the | s We have assessed the disclosures made by the
financial obligations and cash  flow | Company in relation to this matter,

requirements  over the next twelve
months. Considering the above, we have
identified the assessment of going concern
assumption as a key audit matter
considering that the Company has net
current liabilities & accumulated loss.

Continue. ®
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Reporting on Other Information

Management is responsible for the other information. The other information comprises of all
the information in the Annual Report other than the financial statements and auditor's report
thereon.

The Annual Report is expected to be made available to us alter the date of the auditor's
report.

(ur opinion on the financial statement does not cover the other information and we do not
express any [orm of assurance conclusion thereon.

The company has one Associate namely Fareast Stocks & Bonds Limited is audited by other
auditor whase report has been furnished Lo us and our opinion is as so far as it relates to the
amounts included based on the reports.

In connection with our audit of financial statements, our responsibility is to read the other
information identified above when it becomes availahle and, in doing so, consider whether
the other information is materially inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears to be misstated materially.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with [nternational Financial Reporting Standards [[FRS), where
practicable and the Financial Institutions Act 1993, The Securities and Exchange Rules 1987,
the Companies Act 1994 along with the rules & regulations Issued by the Bangladesh Bank
and other applicable rules & regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing these financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to
do so,

Those charged with governance are responsible for overseeing the Company's financial
reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements

(Jur objectives are ta obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with [5As will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
consideraed material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
Continue...
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As part of an audit in accordance with 15As, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audil procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
hasis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness af
dccounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures,in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report, However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entity or business aclivities within the entity to express an opinion on the financial
statements. We are respansible for the direction, supervision and performance of the
company audit. We remain solely responsible for our audit opinion.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably he
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should®
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication,

Continue...
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Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987,
the Financial Institutions Act, 1993 and the rules and regulations issued by Bangladesh
Banlk, we also report that

I

iti.

Vi,

vil.

viti,

%L

we have obtained all the information and explanations which to the hest of our
knowledge and belief were necessary for the purposes of our audit and made
due verification thereof:

in our opinion, proper books of accounts as required by law have been kept by
the company so [ar as it appeared from our examination of those books:

the balance sheet and profit and loss account together with the annexed notes
dealt with by the report are in agreement with the books of accounts and
returns;

the expenditures incurred were for the purpose of the Company's business for
the year;

the financial statements of the Company have been drawn up in conformity
with the Financial Institutions Act, 1993 and in accordance with the accounting
rules and regulations issued by the Bangladesh Bank to the extent applicable to
the company;

The institution have maintained provision as per note- 8.9 and 8.9.1 of the
financial statements:

the financial statements of the Company conform to the prescribed standards
set in the accounting regulations which were issued by Bangladesh Bank after
consultation with the professional accounting bodies of Bangladesh;

the records and statements which were submitted by the branches have been
properly maintained and recorded in the financial statements;

statements sent to Bangladesh Bank have been checked on sample basis and no
[na[:[:ural;‘.}-' has come to our attention:

nothing has come to our attention that the Company has adopted any unethical
means Le. 'window dressing’ to inflate the profit and mismatch between the
maturity of assets and liabilities:

proper measures have been taken to eliminate the irregularities mentioned in
the inspection report of Bangladesh Bank and the instruction which were
issued by the Bangladesh Bank & other regulatory authorities have beeg
complied properly as disclosed to us by management;

4 TN TN Continue...
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based on our work as mentioned above under the auditar's responsibility
section, the internal control and the compliance of the Company is satisfactory,
and effective measures have been taken to prevent possible material fraud,
forgery and internal policies are being followed appropriately;

the Company has complied with relevant laws pertaining to capital, reserve and
net worth, cash and liguid assets and procedure for sanctioning and disbursing
loans/leases found satisfactory;

we have reviewed over 80% of the risk-weighted assets of the company and we
have spent approximately over 960 person hours for the audit of books of
accounts of the company;

the Company has complied with relevant instructions which are issued by
Bangladesh Bank relevant to classification, provisioning and calculation of
interest suspense;

all other issues which in our opinion are important for the stakehalders of the
company have been adequately disclosed in the audit report; and

the company complied with the First Schedule of the Financial Institutions Act,
1993 in preparing these financial statements.

AKM Mohitul Haq FCA
senior Partmer

Ahmed Zaker& Co
Chartered Accountants

Location: Dhaka
Date: September 15, 2020
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Fareast Finance & Investment Limited

Balance Sheet

as at 3 December 2019

Particulars

Mote |

Amounts in Faka

| J112.2019

PROPERTY ANI ASSETS

(Cash

In lund (inchiding fereign currencics)

Bulance with Rangladesh Bank and its agent banks fincluding lomeivn

CUFTEnCics]

Babance with other hanks and financial institutions
In Bangladesh

Outside Bangladesk

Money at call amd short notice

Investments

Cnovernmenl

Ohers

Laosna, advances and leases

|pans, cash credis, overdrufls, leases, ele.

Rills purchased and discouned

Fixed assets including premises, furniture and fixtures
Other assets

Nom-husiness assets

Total assets

LIABILITIES AND CAPITAL

Liabilities

Borrowings from other hanks, financial institutions and agents

Deposits and other secownts
Current depisits

il praviblc

Savings deposils

Term deposits

Hearer coriticane of deposit

Oither deposits
(Hher hahilities

Fotal lighilities

A

3122008 |

42,283,248

60.044,229

A2.283.298

G004%2249 |

00,83 G.lGY 457 810.045

I FOORSR.009 || AET R 16045
1
B L

133,156,161 1502406004

12X 156,161

T30, 200,051

AA0TH,287,102

9989.356,901

DOTHIET 02

ARG 286 Y41

8,205,426 14,613,342

[,125,778,750 L 29430470

8,433,997 LT 663
10.883.980,753  11.841.549.844

3,204, 818,490

4,747 454,610

3,135570,112

S57T034.,479

4,747, 85,8010

3377934479

o

2464440427

1043, 188, THS

1L417,122.477

HhE56,6094,376

>
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| | Amounts in Taky

Particulars ) [ Nowe || 31122009

Il

3122018 |

Capital/Sharehalders' equity J66.857 870

 LI84855468

[Faid wp capital La LBd0a33 300
Statutony rescrve i R T
Revaluation reserve L1300 TA95.313
Retained carnings 15 11,5220 24.822)

A 0La33. 500
2R YSL IR
0495313
[B04,227,250)

Tatal liabilities and Sharcholders’ equity 10, 553,980,753

11,841,549 844

OFF-BALANCE SHEET ITEYIS

Comtingend habilities 141

Acceptanges and endorscments
Letter of guaraitee

Irrevocalle Teter ol oredit

Bells tor collocton i

(her comingent liabilities -

{Hher commitments 19.2 -

Documentary credits and short tenm trde related transactions | -
Forward asscts purchasad and forward deposits placed .
Undrawn nole issunnce and revolving underariting failitics 5
Spot and oreign exchange rae contract -

Utdrawen formad stoamad by facilities, credin lines and alher commitmenis

Total off-halance sheet items including eontingent Habilitics E

Net asset value per share I HA

The swomesed notes § e 532 Tomm an intceral part of these financial siatements,

}{/ HEZAMAW,
M, Shamsul Islasn Vargsha hld. Ashadurraman Mubammbd AN Zarval
Chairmarn [inector Managring Dircetor

As per aur annexed report of same date,

e T
Meazmnn Maluar

Compant Secretiars

]: tlrd .r":u.'nr:l &%‘/4

Dhaks 13 Seprember. 2020 Clartered Aecoumiants



Fareast Finance & Investment Limited

Profit and Loss Acenunt

for the year ended 31 December 2019
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Particulars

Mg r_

Amounts in Taks

1

2w [

2008 |

Interest income
Irferest expenses wn borrowings. deposits, ete.

Netinterest income

Irevestment fncome
Commission. eschange and brukerage

£ ineoime

Other aperat

Total uperating income

Salary and ailowanees

Bent, 1aves, insurange electricity, elg

Lugal cxpenses

Postage, stamp, telecommunication. ele.
Statianery, printing, adverlisements, cic,
Managing Director's sulare and allowanees
Directors’ ey

Auditors' fees

Charges on losses regarding loans, advances and loases
Drepreciation wnd repairs ol company's asscls
Uther operating expenses

Tatal operating cxpenses

Profitfloss) hefore [rrovisions

Provisions tor loans, advances and leases:

Pravision for the diminotion in the vatlie af investments
Lather provisions

Tutal provisions

Profitfiloss) hefore income tax

Provision For income tay

Current tax expense

Preterred tes expensed income)

Net profit{loss) after income tax

12

00935810 |[ ) 354 176589 |
(L009.617.802)| | (1144702610

(230,682.082)

L%,573,974

ﬂ‘

s |

_m2613)||

2500988

(237,913,759

341621

800,12

LI5T15,716

% s1380.203 || svasiem
27 19,5037 19,050,084
28 5042576 1693326
2 1,251 462 L378817
&1l 2263237 1,591,736
3 B BAR S0
32 508,000 560,000
k! F03, 1) 339350
e 7.493,550 8.327.970
is 0281009 || j2.s02.805
110,040,118 116,790,227
(347,953,757 (L4511
36 [ 348958303 (141611739
37 21,920,114 §.388.147
L 2 T
3711887 481 (133,023,612
(T18,841.238) 13194%,101
[ Jrﬂ._uT” USEOS |
L g2sessyl| (539717
(843,646) (S81,699)
(T17.997592) 132,530,800
b |
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Amaounts in Taka

Particulors Mote

2019 il

2018

Appropriatinns

Slafulory reserue T . - 26,3006, FAi
Licneral reserve - =

) 2650, 160
Retained surplos 18 (717,997 391 L 1246440
Earnings per share (EPS) 30 (1.38) 0.81

e annexed netes | oo 52 forme an inteeral part ol these financial sttements

[ N

: /Z/Mf_? :‘\'r""i..”xl.-\\
iy .-.‘%F:r{msul [slam arosha Mud, Ashaduzzaman MuhammzdAll Zarvab
Chatrman Director Managing DHrector

A per our annexed report of same date,

Mazmun Nahar

Company Secrelin

/.
A

Ahmed Zaker & Cu, —

Dihaka, 15 Seplember, 2020 Charlered Accountants
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Fareast Finance & Investment Limited

Cash Flow Statemoent
for the year ended 31 December 2019
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Amuounis in Taka

Particulars
2019 [ I
Cash flows fram operating aciivities
Inmerest received 772,153,931 1252757741

Interest poid
Davidend received

Fees andd commission received

Feooverios of loan proviously written-o

Imeome tases paid
Recemwed from ather operating crivitics

Fayments for ofher operating activities

(921L221.526)
LORANG0
[5,742.334

[1LER3RI2)
5.2260.59]

[T03.7 L TIRY)

LLO6aTH.2H)
4T
5335427

(7903 4915
1206, 144
(108348231

Cash generated from operating activities before changes in operating

assets and liahilities

Increase/decrense in operating assefs o
Statutory depHsil

Trmding securitivs

Loans, advances and leases

Lhher asscls

Preposit and othor acconnts

Met drawdown of short lerm loans

Chber hahilities on sccount of customers
Trauding lishilities

Crther liabititics

Met eash from nperating activitices
Cash Mows from investing sctiviries

Proceeds Irom sile of securitics

Pavments for purchase ol secaritics

ol liabilities

(231,606,757

130,159, 3%

G14.06a4 H3w
(17.194,832)
{RA0L0Ta A 0y
(B1.098,272)
(493949170

111.252.340

1LADT.901 467

(34260
(1.330.565.323)

173394512

15417685

(36097 615

36,585,404

435,398, 3M

Purchase of lixed wssets ineluding premises, furniture and fixores

Proceeds from sale of Nixed assets inctudi

ng premises, furmituee and fxieres

Hnerease ldeercase reparding purchase and sale of subsidiary

Mot cash usel in investing activities

Cash fows feom finaneing activities
Feceipt ot borrowings from other banks,

Fepavment ol horrowings Irom other banks, financial institutions and

Recetpt apmimst issue ol shane capital
Inerease/| decrease) in revaluation reserve
Dividend paid in cash

MNet cash Trom financing activities

(195,021,353)

68,557, 7RG

3095378
[T0E30 40
(236,118}

1706 930

B6,947 402

(156,503}

29.935,746

BAT4GHT_

Fnzncial instifutions and agents

RS

F2TAL,050
(101401 466}

(TAR 2004907

(19248457

160,339,650

[T6H7.449.344)
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Particulars Amounts in Taks
T 2019 T 20

et increased Decrease) in cash and cash equivalents (4.745.557) (19001 16,871}
Effects of exchange rate chanpes on cash and equivalents . -

Cash and cash cquivalents st beginning of the vear SE7 RS 274 T3R.I82. 145
Cash and cash equivalents at the end of the yvear 543119317 547.8H65,274

Cash and cash equivalents at the end of the yvear

Cash in hand (inchading foreign currencies) -
Balance with Bangladesh Bank and #t5 agent banks (including foreign

currencies) 42 283,298 G G 200
Bafance with ather banks and financial institutions SO0_8 30, 000 8T 816,043
Wloney at call and short notice ) . -
S43,119317 547,865,274
Net Operating Cash Flows Per Share (NOCFPS) (Note: 41) (113} 347
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Fureast Finance & Investment Limited
Statement of Changes in Equity

for the year ended 31 December 2009

[ A | Almed Zaken & Co.

i) CHAMTERE D ATCOUMTANTL

Particulars

Paidd up
capital

Statutory
TEAEIYE

Hevaluation

FCsCrye

Hetained
earnings

Tastal

Taka

Tuky

Taka

Faka

Taka

Balance a0 lanoery 2008
Changes i accounting polices)

1040633 300

242487925

WE T3 TED

(956, 872,3059)

14852 et

Restated balance

Surplesddeficn on aecount of revaluntion of propertines
Surplusidenicn on aceount of revalugrion of investments

Cun

ey translation differepecs

Mt gamns and Insses nol recognized in the profit amd loss
EETT

Mt prolil lor the vear

Cash drvaidend

Drvidend 1 l3onus shares)

Is=ue of shere capitzl

Appropriainns during the vear

Prior vear sdiustmaent of Fageast Stocks & Bonds Lad
{nate-b ] 3)

tRevatuanon of Farcast Stocks & Bonds Ltd {nate-11 3 13
itk

A1, 653 3, 30H)

242,447,975

26,506 160

{19.218.217)

08,743,750 |

(HI6ATII0N)

131,550,800

E26 506, &40

2E6HEA30

1LUELBAT LGN

132 530:%00)

Jag20430 |

| 19,2408 43T Y

l!nln nee a8 al 31 December 20085

160633300

| 268,954,085

70405315

1184855408

Balaree at 01 January 2019
Champes (5 accounting pulicyls)

1A 633,300

2609 (185

79495313

313

I ERE R55.404

Festated balanee

Surplusfdelicit on account of revileton of properies
Surplusfdelion on aceount of revaluation of investments
Currency trenstetion differcnces

Met gaing and losses ot iecognized i the profic asd loss
Accoun

et prafin for e ver

Cisl ehividemd

Dividend { Bonus shares)

Flssue of share capiral

Appropriaions dunng the year

Prreor vesr adjustment of Fareast Stocks & Bonds L
(me-11 3

Revaluation of Faeest Stocks & Bonds 11d (note-

| 640,633,308 |

26E.954, K5

THAR513

18,227,234

(717 407 543

B AS5 404

{717,907 442

Aanepas at 2 December 2079

1 6-H063.3, 3040
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Fareast Fingnee & Investment Limited
Liguidity Starement
CAmalysis of maturity of assets and labilities)
As at 31 December 20109

-

| Ahmed Zaker & Co.
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Up ol month 1-} munths 2-12 months I-5 }L.'.'ln | Above 5 YRy Tatal

Particuliars 1 o : —
Taka Lok Pk ['ikin | Taka I'nka

Asarls |
Cashon nand Gncluding balance
with Bargladesh Bank} 42,283 248 42,283,148
Dalanice with other banks and
linancial issorniens 120 836 060% TRULD D0 SO0 NG 60
Maoney al cell end shorm notice a
Invistments | 122,156,141 - - 3 12215606
Lovans, ndvances and leayes 1226007 510 | R3] 652 B alinll A0FT 244 118 | 3730804 80 DO R 0
Fraod assets includime premises.
farmizure and fixires 4071 4 At RS R TH1E2049 - 8205426
Lither assels 115 880514 84,195 Ta8 2134 584 620 561 550 1, 123778, 750
MNon-husiness assars - - - KA1 997 Bdiisng
Total assels 630264875 | JS1836212 | 474380105 | 4047.690.213 | 4.949805.345 | 10883990753 |
Liabilities . &
Berronaangs from other banks,
fimancial insttutons and apents T3] 605 143,684 733 T24, 500 981 LB Ea0 235 23T A11918 3209 K18 4w
Drepnsits and otler accounts LT B4 6T 25408 (4 206 (60340 AL 518,600 1A33.000 747 H5d und
Provizion and other habilities 435,204,023 23,050 4 274,550,256 | 285 356273 445,284,127 2ahd 440 427
Total liahilitics . TA28, 364,300 195,733 547 1295, 151,577 S04 408 H¥f, rjz.ﬂ-iﬂ 10,4171 !i:ﬂ'-".'
MNet liguidity gap | [H‘JH,W'J,-IZS][ 186G, 102665 | rSI[I,'-‘ﬁ'.?..tTEH rl.ﬁEu-I,IZI.%I.I_‘JS]| H603673,303 | 466 H57 K76
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Fareast Finance & ITnvestment Limited
Motes to the Financial Statements and significant accounting policies
for the year ended 31 December 2019
{forming an integral part of the finaneial statements)

Legal status and nature of the company
Damicile, legal form, couwntry of incovporation and status of the company

Farsast Finance & Investment Limited {"the company™) was incorporated in Bangladesh as a
public limited company with limited liability on 21 June 2001 under the Companies Act, 1994,
The company was authorized to commence business in Bangladesh as per Certificate of
Commencement dated 21 Juneg 2001,

The company obtained license from Bangladesh Bank as & Financial Instilution under the
Financial Institutions Act, 1993 to operate as a leasing and financing company an 03 JTuly 2001,

Address of registered office and place of business of the company

The registered office of the company is at Euncos Centre (8th level), 52-53. Dilkusha Commercial
Area, Dhaka-1000, Bangladesh. Company’s principal office is also situated at the same address
and at present, the company has also two branch offices at Chittagong and Dhaka in Bangladesh,

Principal activities of the company

The company concenlrates its activities for full pavout leases and term finances, extended an the
basis of recovering the full capital cost of the assetfinance, plus imputed interest charges. The
company evertually will seek to broaden its leasing and financing services by entering into vendor
progeams with asset suppliers, underwriters, brokers, leveraged leases, lease syndications, sdle and
lease back finances, financing for business expansions and temporarily financed asscts, The
company may extend guarantees for lease/Tinance obligations to other institutions/companies
subject to the Laws and Rules of the Government of the Peoples” Hepublic of Bangladesh.

Natwre of operation of the company

The company extends lease finance for all types of machinery, equipment, household durables
including wvehicles for the purpese of industrial, commercial, agricultural and personal use in
Bangladesh and also term finance 1o its clients within the purview of Law,

fnformation regarding associate company

The company has 1 (one) associate company namely Fareast Stocks & Bonds Limited (fifty
percent sharcholding), was incorporated on 03 September 2009 as a private limited company
under The Companies Act, 1994 with authorized share capital of Tk 1L,500,000,000, The company
had started its operation from 27 April 2010, The main business of the company is to carry on the
business as a stock broker, stock dealer in stocks and dealing in securitics, commercial papers,
bonds, debenture stocks, foreign currencies, treasury bills'honds gndf/or any financial instruments.
Subsequently it has been converted inte public limited company on 17 October 2012,

Number of emplovees of the company

The number of employees of the company was sixty four and seventy five at the end of the vear
2019 and 2018 respectively,
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Basis of preparation and significant accounting policies

Rasis of preparation

The financial statements have been preparcd on the basis of going concern conmeept under
historical cost conventions in accordance  International  Accounting  Standards (1AS) and
International Financial Reporting Standards (IFRS) as adopted by The Institute of Chartered
Accountants of Bangladesh (ICAB),

Rasiy af measurement

The financial statements have been prepared using the accrual basis of accounting except for the
cash Mow information where the material class of similar item has been presented separately. The
accounting policies have been consistently applied by the company and are consistent with those
af the previous year,

Statement of complicrce

The financial statements have been prepared in compliznce with the requirements of the Financial
Institutions Act 1993, the rules and regulations issued by Bangladesh Bank, the Companies Act
1994, the Securities and Exchange Ordinance 1969, the Sccurities and Exchange Rules [987. the
Listing Regulations of Dhaka and Chittagong Steck Exchanpes and other applicable laws and
regulations,

Basis of presentalion

The presentation of financial statements has been made in accordance with the DFIM Circular No.
11 dated 23 December 2009 issued by the Department of Financial Institutions and Markets of
Bangladesh Bank, All financial information presented in Bangladesh Taka (BDT) which has been
rounded off to the nearest Taka,

[inceriainties for wse of estimaies in preparation of financial statements

The preparation of financial statements in conformity with the International Accounting Standards
requires management to make estimates and assumptions that affect the reported amounts of assels
aned labilities and disclosure of other information at the date of the financial statements and
revenues and expenses during the period reported. Actual results may differ from those estimates,
Estimates are used for accounting ol certain items such as depreciation on fixed assets, acerued
expenses and income taxes in respect of note numbers 10, 15,1 and 15,4 respectively.

Discloswre of deviations from few reguirements of TASTFERS due to mandaiory compliance aof
? A o g i !
Bangladesh Bank's requivements

Bangludesh Bank is the prime regulatory bedy for all Non-Banking Financial Institutions in
Bangladesh. Some of the requirements of Bangladesh Bank’s rules and regulations contradict with
those of financial instruments and general provision standards of [AS/IFRS. To comply with
Bungludesh Bank’s rules and regulations, the company has departed from those contradictory
requirements of TAS/IFRS. .

Cash flow staremert

Cash flow statemnent s prepared in accordance with 1AS 70 “Cash Flow Statement™, DFIM
Circular # 17 dated 23 December 2009 and as recommended by the Secwrities and Exchange Rules

L
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1987. The cash flow statement shows the structure of und changes in cash and cash equivalents
during the financial vear, Cash and cash equivalents include notes and coins on hand, unrestricted
balance held with the Bangladesh Bank and its agent bank including balances with other
commercial banks. It is broken down into operating activities, investing activities and financing
activities. The direct method is used to show the operating activitics,

According to IAS 7: “Cash Flow Statements”, cash comprises cash in hand and demand deposits
and cash equivalents are short tenm, highly liguid investments that are readily convertible 1o
known amounts of cash and which are subject to an insignificant risk of changes in value.
Considering the provisions o TAS 7 and [AS 1, cash in hand, fixed deposits and bank balances
have been considered as cash and cash equivalents,

Statement of changes in equity

The statement of changes in equity is prepared in accordance with 1AS [: “Presentation of
Financizl Statements” and DFIM Circular# 11 dated 23 December 2009,

Liguidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared in
accordance with the guidelines issued by Bangladesh Bank through DFIM circular # 11 dated, 23
December 2009 as per following bases;

a) Balance with other banks and finzncial institutions are on the basis of their maturity term.

b} Investments are on the basis of their residual maturity term.

) Loans, advances and leases are on the basis of thelr repayment/maturity schedule,

d) Fixed assets are on the basis of their useful lives,

) Other assets are on the basis of thelr adjustment lerms,

[) Borrowings from other banks. financial institutions and agents as per their maturity/ repayment
terms.

g} Deposits and other accounts are on the basis of their maturity term and behavioral past trends.

I} Oriher BHabilities are on the basis of their settflement terms.
Contingent llabilities and comtingent assets

The company does not recognize contingent liabilities and contingent asset but discloses the
existence of contingent liability in the financial statements. A contingent liability is a4 probahle
obligation that arises from past events whose existence will be confirmed by occurrence or non-
oceurrence of uncertain future events nol within the control of the company or a present obligation
that is not recognived because outflow of resources is not likely or obligation cannot be measured
reliably.

Proposed dividend

Proposed dividend has not been recognized as a liability in the balance sheet in accordance wifh
[AS 1 “Events after the Reporting Period™,

Events affer the Reporting Periad

All material events occurring after the reporting period has heen considered and where necessary,
adjusted for or disclosed in note-50.

< =
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Provision for income tax

[AS 12: “Income Taxes” and the lncome Tax ordinance, 1984 have been used for the caleulation
af deferred tax and current tex expense respectively. Provision {or income tax represents the sum
of the current tax expense and deferred 1ax expense.

af Current tax expense

The tax currently payable s hascd on taxable profit for the vear, Taxable profit differs from profit
as reported in the profit and loss account because it excludes items of income or expense that are
taxable or deductible in succeeding vears and it further excludes items that are never taxable or
deductible.

The company’s liability for current tax is calculated vsing tax rates that have been enacted or
substantively enacted by the bulance sheet dale.

bl Deferred tax expense

Deterred tax is recognized on differences between the carrving amounts of assets and liahilities in

- A . % i o *
the financial statements and the corresponding tax bases used in the computation of taxable profit
and are accounted for using the balance sheet liability method,

Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which such differences can be utilized.

Deferred lax 15 caleulated at the tax rates, which are expected to apply in the period when the
liability is settled or the asset is realized. Deferred tax is charged or credited to profit and loss
account,

Fived assets

All fixed assets are stated at cost less accumulated depreciation as per IAS |6 “Property, Plant
and Equipment”. The cost of acquisition of an asset comprise its purchase price and any directly
attributable cosl of bringing the asset to its working condition for its intended wse inclusive of
imward freight, duties and non-refunduable taxes,

The company recognizes in the carrying amount of an item of property, plant and equipment the
cost of replacing part of such an item when that cost is incurred if it is probable that the future
ceonomic benefits embodied with the item will flow to the company and the cost of the ilems can
be measured reliably. Mormal expenditure incurred afier the assets have been put into operation
such as repairs and maintenance other than major replacements, renewals and or betterment of the
assets are charged ofT as revenue expenditure in the period in which it is incurred.

Depreciation on Additions of fixed assets has been charged when it is available for use and ceases
when it is classified as held for sell. Deprecistion on all assets is computed 10 write off over the
estimated useful ceonomic lives of the assets.

Depreciation on {ixed assets under company’s own use is charged on straight-line metheod
throughout the estimated useful lives of the assets.
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The unnual depreciation rates applicable to the class ol assets are as follows:

Ltem of assets Rate (%)
Furniture 18
Office equipment 20
Office sofltware 0
Office crockery 20
Motor vehicle 20

Impairment of assels

In each year the management assess whether there is any indication that the assets may be
impaired in accordance with TAS 36: “Impairment of Assets” considering the current economic
situations. Management concludes that there is no such indication exists.

Accounis recebeable

Accounts receivable at the balance sheet date are stated at amounts which are considered
realizable. Specific allowance is made for receivables that are considered to be doubtlul for
TECOVETY, '

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, balance with Bangladesh Bank and its agent
bank. balance with other banks and financial institutions, term deposits and investments in call
loan that are readily converlible to a known amount of cash and that are subject to an insignificant
risk of change in value,

Acconniing for investmeny in leaves

As per IFRS 16: “Leases”, the company recognizes leased assets in the balance sheet and presents
them as receivable at an amount equal to the net investment in the lease. Under a finance lease all
the risks and rewards incident to legal ownership are transferred by the company, and thus the
lease payment receivable is treated as repayment of principal and finance income to reimburse and
reward for its invesunent and services. The recognition of finance income is based on patiern
reflecting a constant periodic rale of return on the nel investment outstanding in respect of the
finance lease.

Accaunting for term finances

As per IFRS 70 “Financial Instruments: Disclosures”, term finances given by lie company are
recognized as financial asset on its balance sheet when and only when, the company becomes a
party to the contractual provisions of the finances and have a contractual right to receive cash or
another linancial asset from the finance. Subsequently, the financial assets are presented in the
balance sheet at amortized cost using the effective interest rte method.

Acoounting for investoent in associotes

An associate is an enlily in which the company has significant influence and which is neither a
subsidiary nor a joint venture. The company’s investment in associate is accounted for in the
financial statements using the equity method in accordance with 1AS 28: “Accounting for
investment in associates”, Such investments are classitied as other assets in the balance sheet and
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the share of profitloss of such investment is classified under ather operating income in the profit
and loss aceount.

Recognition of leased assets

Company’s leased assets are stated at the gross lease receivables less the unearned fease income,
Lease payments relating to the accounting period are applied against the gross investment in the
lease 1o reduce both the principal and the unearned lease income,

Recognition of term finances

Term finances are stated al the initial investment less accumulated principal amortization
caleulated under effective interest rate method. Initial investment represents principal finance and
capitalization of interest accumulated before starting repayment and amortization rate under
effective interest rate method represents the rate that exactly discounts the expected stream of
future cash payments through marurity.

Recagnition of investment in associate

Recognition of income on the basis of distributions received from associate may not be'an
adequate measure of the income earned by the Company on an investment in an associate because
the distributions received may bear little relation to the performance of the associate. Because of
the company has significant influence over the associate: the company has an interest in the
associate’s performance and as a result the return of investment. The company's accounts far this
interest by extending the scope of its financial statements to include its share of profitoss of such
an associate. As a result application of the equity methods provides more informative reporting of
the net asset and profit or loss of the investor.

FProvision for loans, advances and leases

A provision is recognized in the balance sheet when the company has a legal or censtructive
abligation as a result of past event and it is probable that an outflow of cconomic benefit will he
required to settle the oblipations.

No provision is recognized for any possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-eccurrence of one or miore
uncertain future events not wholly within the contral of the company, or any present obligation
that arises from past events and it is not probable that an outflow of resources embadying
ceonomic benefits will be required to settle the obligation, or a reliable estimates of the amount of
abligation can not made,

The company evaluates its loans, advances and leases portfolio on regular intervals and maintains
Its provision requirement at a level adequately considering the identifiable and unforeseen losses
in the pertfolio and also the quality of the portfolio cammensurate with changes in the economic
conditions,

The following three principles are followed w estimate the eOmpany’s provision;

*  Bangladesh Bank guidelines relating to classification and provisioning of loans, advances
and leases.
* [AS 37:“Provisions, Contingent Liabilities and Contingent Assets™,

*  Mansgement consideration regarding the quality of portfolio.

2
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Provision has been recognized as on the date of the halance sheet and charged to the profil and
loss accounts on incremental basis,

Weite- aff

Write-off refers to an investment from which recovery becomes difficult and legal proceedings are
started against the investment. Through write-off investment is removed from the company's
balance sheet, Recovery against debts written off is credited to revenue,

FLease asset and liabilities

IFRS 16 requires lessees to adopt a uniform approach 1o the presentation of leuses.
Correspondingly, assets must be recognized for the right of use received and liabilities must be
recognized for payment obligations entered into for all leases. The Company currently expects to
transition to IFRS 16 in accordance with the modified retrospective approach, For leases that have
to date heen classified as operating leases in accordance with 1AS 17, the lease lability will be
carried at the present value of the remaining lease payments, discounted using the lessces
incremental borrowing rate at the time the standard is first applied. The right-of-use asset will
generally be measured at the amount of the lease liability.

fvestnrent in shares

Investment in shares are treated as financial asset as per 1AS 32: “Financial Instruments:
Presentation”, classified as financial asset at fair value through profit and loss as per [FRS 9
“Financial Instruments: Recognition and Measurement™ and are recognized as current investment
and shown in the Balance Sheet under the current assets and investments head.

[nvestment in shares has been shown at fair value considering the Bangladesh Bank guidelines and
SEC notifications in this regard,

Provision has been made for reduction in market price of shares as on the date of the balance sheet
and charged to the profit and loss accounts on incremental basis.

Borrawings fram other banks, financial institutions and qgents

[n conformation to DFIM circular # 11 dated 23 December 2009 issued by Bangladesh Bank,
borrowings from ether banks, financial institutions and zgents are placed into relevant maturity
groupings based on the remaining period al the balance sheet date to the contractual maturity date.

Depasits and other aocounis

The company takes term deposits from banks, financial institutions and general public at various
rates against issuance of fixed deposits receipts within the parameters set by Bangladesh Bank
through different circulars,

The company places the deposits and other accounts into relevan! maturity groupings based on the
remaining period at the balunce sheet date 1o the contractual maturity date considering the DFIME
circular # 11 dated 23 December 2009 issued by Bangladesh Bank,

{nrerest suspense accowunt

According to Bangladesh Bank’s guidelines relating to classification and provisioning of loans,
advances and leases, interest included in the overdue having status other than standard are not
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recognized as income rather transferred to interest suspense account. Recovery of owverdue
balances credited 1o interest suspense account is recognived as income on cash basis.

Revenue recomition

The revenue is recognized after satisfving all the conditions for revenue recognition as provided
IFRS 15: “Revenue from Contracts with Customers”, Detailed income wise policy for revenue
recognition is a8 under:

) Interest income on loans, advances and leases
Interest on loans is recognized as income at the time of its becoming receivable from the client,

Lease income are recognized as income based on a pattern reflecting a constant periodic rate of
return on the net investment outstanding in respect of the finance lease.

Interest included in the installments against the loans, advances and leases, which are in standard
status as per Bangladesh Bank’s guidelines relating to classification and provisioning of Joans,
advances and leases are recognized as income irrespective of received or not.

In case of loans, advances and leases, which are in status other than standard mentionead ’me:_
interest included in the overdue installments are not recognized as income,

Interest accrued on loans, advances and leases for the period from the due date in December to the
bulance sheet date is recognized as income (on time praportion basis),

by Capital gail

Capital gzin on sale of shares listed in the stock exchanges is recognized on cash basis, Company
does not recognize the unrealized capital gain in the profit and loss account,

ol Dividend income

Lividend income has been accounted for when the right to receive the dividend is established,
) Commission income

Commission income has been accounted for on cash basis.

) Qther aperating income

Income classified as fee has been accounted for on cash basis,

Profit ar loss on sale of leased assets has been accounted for on completion of sale basis at the
time of sale of the respective leased asset,

Prefit or loss on sale of fixed assets has been accounted for on completion of sale basis at the time
ol sale of the respective fixed asset as per I1AS 16: “Property, Plant and Equipment™,

Income from associate has been accounted for using the equity method under 1AS 28
“Accounting for investment in associates™. 5

Fast emploveent bengfits to the emplovees

The retirement benetits accrued for the emplovees of the company as on the reparting date have
been accounted for in accordance with the provisions of [AS 19: “Employee Benefit”. Bases of
enumerating the retirement benefits schemes operated by the company are outlined below:
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al Provident fund

There is a provident fund scheme under the defined contribution plan. The fund is operated by a
separate Board of Trustees. All eligible employees contribute 10% of their basic pay to the fund.
The company also contributes equal of employee’s contribution to the fund. Benefits from the
fund are given to eligible employecs at the time of retirement/resignation us per approved rules of
the fund.

The lnancial statements are duly prepared for the provident fund as per the requirements of [AS
26: “Accounting and Reporting by Retirement Benefit Plans™.

bl Staff aratuiiy
The company has a separate Board of Trustees for operating the staft gratuity fund. Employees of
the company, who served the company for five years or above is entitled 1o get gratuity benefit at

rates determined by the approved rules of the fund.

The financial statements are duly prepared for the gratuity fund as per the requirements of [AS 26:
“Accounting and Reporting by Retirement Benefit Plans™.

Chher henefits 1o the emplovecs '
Other benefits 1o the employees of the company are as follows:
a) Growup (ife insurance scheme and Hospialization assurance plan

The company operates a group life insurance scheme and Hospitalization assurance plan for its
permancnt employaes.

B Emplovee tramsport facility

The company provides car as well as car loan facility to the employee as per Transport Policy of
the company. This policy is made to provide transport facilitics and transport loan and assistance
ta the entitled emplovees as per terms of employment and zlso tw facilitate procurement and
maintenance of vehicle for the entitled emplovees of the company. This palicy 1s applicable for the
employees in the [ollowing three ways:

P Vehicle facility under company management.
= Yehicle facility under foan Tacility,
P Yehicle facility under pool service,

o) Mahile facilities

The company provides all confirmed employees of the company starting from ofTicers and above
positions mobile phone set and monthly bill for using mobile within the limit as per Policy for
Maobile Phone Facilities of the company.

el Pavinent of professional fees W

The company makes payment of all kind of professional fees reluting 1w the professicnal
institules to all professional degree holder emplovees of the company as per Policy for payment
of professional fees of the company.
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g) Home loan paltcy for the employess
The company has home loan facilities for its permanent cmployees, An employes must serve the
company for a continuous period of at least six years as conflimmed employee is entitled to get the
facility,
Fareign currency fransaction
) Functional and presentational currency

Financial statements of the company are presented in Taka, which is the company’s functional and
presentalional currency.

b) Foreign currency transiation

Foreign currency transactions are converted into equivalent Taka currency at the ruling exchange
rates on the respective date of such transaction as per [AS 21: “The Effects of Changes in Foreign
Exchange Rates™

Barrewing costy

Interest on borrowings of fund from different sources is recognized as financial expenses
according 1o 1AS 23: “Borrowing Costs”, Interest amount represents the amount paid and accrued
up to the end of the vear.

Related party rransactions

The managements duly identified the parly/parties related 1o the company and discipse the
transactions of the related party in note # 42 as per |AS 24: “Related Party Disclosures™

Farnings per share (EPS)

The company calculates earnings per share (EPS) in accordance with TAS 33: “Earnings Per
Share” shown on the face of the profit and loss account while, the computation of EPS is stated in
note-359.

Basic earnings per share

This has been calculated by dividing the basic eamings by the weighted average number of
ardinary shares outstanding during the year.

For caleulation of basic earnings and weighted average number of ordinary ‘shares outstanding
during the vear, the following formulas have been used:

Basic earnings

This represents camings for the year attributable to ordinary sharcholders. As there was_no
preference dividend, minority interest or extra ordinary items, the net profit after tax for the year
has been considercd as fully attributable to the ordinary shareholders,

Weighted average number of ordinary shares outstanding during the year

This represents the number of erdinary shares outstanding at the beginning of the year plus the
number of ordinary share issued during the year multiplied by a time-weighting factor, The time-
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weighting factor is the number of days the specific shares outstanding as a proportion of the wotal
number of days during the year,

Difured earnings per share

No diluted earnings per share are required 1o be calculated for the year, as there was no scope for
dilution during the vear under review.

Frovision for labilities

According to [AS 37: “Provision, Contingent Liabilities and Contingent Assets” the company
recognizes the provision in the balance sheet when the company has a legal or constructive
ohligation as a result of past event and it is probable that an outflow of coomamic benafit will be
required Lo settle the obligations.

Derivarives

According to IFRS 7: “Financial Instruments: Disclosures”, the company was not a party Lo any
derivative contract {financial instruments) at the Balance Sheet date, such as forward exchange
contracts, currency swap agreement or contract 1o hedge currency exposure related 1o import of
capital machinery 10 be leased to lessees in future. ’

Coine Concern

The financial statements are prepared on the assumption that the entity is a going concern and will
continue its aperations for the foreseeable future. The company has sustained an accumulated loss
of Tk, 1,522,224.822 as on December 31, 2019 which includes net loss alter Tax Tk, 717,997,552
for the year ended December 31, 2019, The Net asset value per share (NAV) has been reduced
from Tk, 7.22 to Tk. 2.85 and net operating cash flows per share (NOCFPS) has also been reduced
from Tk. 3.47 to Tk, {1.19) from the year 2018 to 2019, The company’s net liability exceeds 13
assets within one year Tk, 1,532,764.232 (Tk. 4,019,249.424- Tk 2,486 485,192) and the
Company’s Shareholders equity has decreased from Tk, 1,184,855,468 1o Tk 466,857,876 Trom
the year 2018 to 2019 respectively,

Fareast Finance znd Investment Limited management believes that the Company will be able to
recover from losses in the next succeeding years. The company has extended its current credit
facilities and trving 1o increase its income and collecting the loans and leases amount from the
customers.  Accordingly, the accompanying Company's financial statements have been prepared
assuming that the Company will continue as a going concern which contemplates the realization of
assets and the settlement of labilities in the normal course of business. The current credit facilities
and resources of the company provides sufficient fund to meet the present requirements of its
existing husiness operation. ’

Risk momezement

For a financial institution risk is the vital part of its daily life. ldentification, measurement,
management perception about those risks, their control and or countermeasures works as the (ife
line of the institution. Most of the times only credit risk is considered as risk to be evaluated at the
time of lending decision. But except credit risk there is also some more kind of risk that is also
aligning in financial business sector. The major risks that arc faced by Farcast Finance &
[nvestment Limited as a Onancial institution are as follows:
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a) Credit risk

Credit risk refers to the probability that a counter party will not repay its financizl obligations in
due time. As a lending institution credit risk cannot be eliminated bul reduced at a minimum level
and managed. The recent global financial meltdown underscored the importance of a proper credit
risk management system,

Fareast Finance management has established an independent crediv risk management unit who
will supervise, review and undertakes multi-tier term/lease appraval process, in depih analvsis of
the borrower in view af financial strength,  wmeanaverial capaciiy,  industry prospect and
macroeconomic scenario, Credit Adminismration ensures thar all docimentations are properly
completed and maonitor the repayment performance on regular basis, disbursement is made LpPOR
independent recommendation by the complionee department, the credit commitice regulariy mecs
fa review new credit proposals as well as performance af existing porifolios,

by Interest rate risk

Interest rate risk is concerned with borrowed funds of short term and long term maturity. Volatility
in money market and increased demand for loan/i nvestment raise the rate of interest. Increase in
interest rate of barrowings could narrow or eliminate the spread, or result in a negative spread and
could adversely affect the business and future financizl performance resulting from high cost of
lund of a company.

Company's investments are generaily structured at fived rates for a specified term, B, in case of
exigency like wnusial and abrupt increase in borrowing rate, the company has a Feope a increase
the lending rate which mitigates the risk. Again company alwayvs tries to reduce the interest rare
risk by diversifiing the borrowing from different sources at different rates.

¢ Liguidity risk i

Liquidity risk management involves the ability o manage and maintain adequate financial
liquidity at all times, Good liguidity risk management results Fareast Finance’s position to meet all
its obligations 1o fulfillment of commitments in due time. Sometimes critical importance is the
need to aveid having to liquidate assets or 1o raise funds at unfavorable terms resulting in financial
loss, Prudent liquidity management is of paramount importance as the ultimate cost of a lack of
lquidity is being oul of business.

Liguidity risk management of Fareast Finance is well managed by the Treasury Department by
assessing the availability of fund to meet its investment requirement as well ax to discharge short
term and long term financial oblisations. The purpose of wmanaging liguidiny visk is to ensure that
all wpcoming funding comminments and deposit encashment that can be met within due time, In
addition to that the Asset Liability Management Committes (ALCCH meets frequently fo review the
miismarches in lguidity if any and recommends encountering and mitigating the risk.

d) Operational risk

Operational risk addresses the risk associated with fraud, forgery, unauthorized activities, error, .
omission, system failure and external events amang others. Some more operational cvents are
including operational errors, non compliance with internal regulations, non-compliance of legal
requirements, launching new products without adequate operational support, rouge traders etc.,

I wrder to monitor and manage the risk arising from all operational activities, an dgprapriale
organizational structure is second to nowne. Farcast Finance's Management munages to place
proper organizational structure with proper segregation of duties and delegation of authorities,
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Fareast Finance has independent Credit Risk Management (CRM) Department, independent
Treasury Department, independent Trsrnal Control & Compliance Depariment, independent
Finance & HR Department and independent Information & Communication Technology
Department for technical services to operate the organization smoothly as per Bangladesh Bank's
directives.

¢l Market risk

Market risk is the risk that may hamper Fareast Finance’s earnings and capital due 1o changes in
the market level of interest rates, securities, equitics as well as the volatilities of those prices,
Volatility of money market, which ultimately imposes upward pressure on interest rate structure,
may erode the Campany's profitability, Devaluation of Jocal currency against major international
currencies affects business performance of import based companies or companies borrowed in
foreign currency adversely. Inability to offer on 10 a proactive and competitive posture due 1o lack
of market access and inability to offer competitive products will hinder the Company's growth
potential.

The Compary is less dependent on short-term borvowings rather depends o term deposit and fine
af credit facilities from commercial banks for funding its business activities, The renewal rate e
ity maturing deposits mitigates the interest rate risk. As far as imterest on term loan s cancerned,
rise in interest rate of borrowing results in increase of lending raie to clients. Fareast Finande
does not have any foreign curvency loan. Moreover, since it is a leasing company it imporis
equipment, plant & machinery ete. to lease out 1o the prospective clients, In case af currency
Huctuation it s the prospective client who ultimately takes the risk, The freasury deparimen
reviews and prepares a report on the trend of market interest rate movement and carry cul aseer
fiakility gap analysis. To manage the market risk Faveast Finance has wianaged to arrange the
funding facilities with competitive interest rate to maich with maturine £ also maintaing o new
spread investment plans and practical provisioning policy. Fareast Finance with its SraHg
earming capacity, faverable credit rating and market goodwill can acvess to maongy tarkel wWith a
compeliiive rafe,

£ Industry risk

Industry risk refers to the risk of increased competition from toreign and domestic sources leading
lower revenues, profit margins, market share cte. which could have an adverse impact an the
business, financial condition and results of operation. Fareast Finance is operating in a highly
competitive market. Some of the competitors have more resources, broader range of products,
complementary lines of business ete. [t is, therefore, very difficult to predict in advance the
movement of the competitors in the coming vears.

Fareast Finance has a sound financial base, Besides, this company has sirong capital base and a
successful history of sustainable growth for more than a decade. Fareast Finance always sirivey
1o provide products according to customers ' needs with a personalized service. Continuous gfforts
for mobilizing funds at competitive prices from different sonwrces will make the COMpPany
competitive In the markel.

g) Technology risk

&
Technology always plays an essential role in any business concern that ensures better services ta
the customers and reduces the cost in various aspeets. Any invention of new and more cost
elfective technology may cause technological absolescence and negative operational efficiency.
Besides, any severe deficts in the software and hardware may have an effect on productivity and
profitability due to additional investment for replacement or maintenance.
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As a financial nstimtion Fareast Finance is operaling within the legal framework prevailing in
the country which has linle scope of inroducing completely new technology. However
management of the company Is aware of recent development and implementation of apprapriare
technology and is committed to adopt new technology and keeps their emplovees up-ro-date on
those by providing necessary training,

h)  Risk related to rules and regulations

Company operates under The Companies Act. 1994, The Financial Institutions Act, 1993,
The Financial Institutions Regulations, 1994, Income Tax Ordinance. 1984, Income Tax
Rules, 1984, Value Added Tax Act, 2012, Value Added Tax Rules, 2016, Customs Act,
1969 and other related regulations. Any abrupt change in the above Acts or of the policies
made by the regulatory authorities may have unfavorable affect on the business of the
company,

Unless any existing actruleregulation is fully cancelled or changed it may not have much
negative impact ar materially affect the industry as a whole and hence the business of the
campany iy expecied not to be affected significantly. Financial sector in Bangladesh v a secror
with considerable local demand for differentiated product Haes. Therefore, it &5 Righiy wunlike that
the Government/Central Bank will initiate wry fiscal measure having adverse effect on the growth
af the indusire

i} Risk related to changes in global policies

Changes in the glabal policies can have either positive or negative impacts for the company. The
performance of the company will be hindered due to unavoidable worldwide circumstances like
political turmoil. Since the risk involved with the potential changes in global policies is a macro
factor, it is beyond the control of Fareast Finance & Investment Limited.

F

The management of Fareast Finance & Invesmment Limited is always concerned about the
prevailing and upcoming future changes in the global policies and shall respanse appropriatedy
and timely to safeguard s interest. Due to mabuaining o diversified portfolia in major sectors of
industries in line with the cowntry's growth scenario as well as industrial poficy, the campany will
alwens endeavor to withsiand the wnexpected changes or arv such potential threats. Nevertheless,
political stability and o congenial business environment is definitely the best situation in which
Fareast Finance will achieve its movinmum potential.

i} Exchange rate risk

Cienerally this type of risk arises from exchange rate fluctuations when amy institution holds
foreign currency fund or raises loan in foreign currencies or deals in foreign currencies,

According to the act Fareast Finance is not authorized by Bangladesh Bank 1o deal in foreign
currencies. Hence Fareast Finance does not borrow in foreign currencies nor it deal in Soweiz
currencies divectly except opening of letier af credit on behalf of its cusiomers, In that case proper
measures arve laken to shifi the risk to the customer's end. Therefore, such foreign curvencics
Hhictuations will not have any adverse impeact on the company., »

¥y Compliance risk

Internal control and compliance contains self-monitoring mechanisms, and actions taken to correct
deficiencies as they are identificd. Since financial service activitics are conducted wilthin a
framework of obligations imposed by regulators, complying with such requirements in nol
optional but mandatory for financial institutions. The consequences of non compliance include
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fines, public reprimands and enforced supervision of operation or withdrawsal of authorization o
operate, any of which can lead te loss of reputation particularly through adverse publicity in
national media.

The company has been practicing internal control system based on the guidelines framed by
Hangladesh Bank, Imternal control and complionce department of Fareast Finance covers all
areas of company’s operational activities where risk of aperational losses may arise as well as to
ensure thar everyone wnderstands theiv roles and vesponsibilities in this process. All emplovees
are expected to observe the professional and institutional code of condnct.

Iy Non operation of business

If the company becomes non operative for any reason, company’s investment will not be returned
and the shareholders will suffer huge loss.

Fareast Finance & Investment Limited does not have any history of non eperation to date.
The company has an independent body that is operated by its Memorandum & Articles of
Association and other applicable laws implemented by the Government. Besides, the
company s financial strength s satisfactory. The Company s staffed with expert
management team and guided by experienced Directors to make the compeany more
efficient and stronger in the financial sector. So, the chance of hecoming non-operative
Jor the company is very low.

Keeping in view with the divergence of skill levels and available resources, a modest
heginning was focused with sensitivity and scenario analysis considering different tvpes of
risks, In light of the caleulations, Fareast Finance & Investment Limited was able 1o
mainiain its capital adequacy ratio above the veguived level after considering highest
level cumulative shock of all risks. At the same time the company was able to maintain its
llquidity ratio at satisfactory level after considering highest level of liguidity shock which
reflects that the company s able to keep stromg position in the market for having better
risk management policy.

m} Maturity gap risk

The duration of assets is larger than the duration of liabilities, the duration gap is positive.
In this situation, if’ interest rates rise, assets will lose more value than liabilities, thus
reducing the value of the firm's equity. If interest rates fall, assets will gain more value
than liabilities, thus increasing the value of the firm's equity.

Conversely, when the duration of assets is less than the duration of labilities, the duration
eap is negative. If interest rates rise, liabilities will lose more value than assets, thus
increasing the value of the firm's equity. If interest rates fall, liabilities will gain more
vialue than assets, thus reducing the value of the firm's equity.

By duration matching, that iz creating a zero duration gap. the firm becomes immunized againg
interest rate risk. Duration has a double-facet view. It can be bensficial or harmful depending on
where interest rates are headed.

To mitigate risk, the management carefully analyzes the maturity gap on vavieties of
levels. To deal with those sores af visk management concentrates on the various categories
of risk and their impact on different levels of the oreanization, To mininize the risk at o
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tolerable level the gap between the cash out and inflows management is closely following
H_.EJ anfj.i'i'{’(.'i‘f.\'.\'fﬂ‘_'l-: PTENINTIVEN (I fﬂ.ﬂ[{,’f'.' FIJ-’ !.Ir.l'i.’ HIEI”-H_HS:{'.'H‘H:'H.I".

3. Additional information on [inancial statements

31 Responsibiline for preparation and presentation of financial siatements
The Board of Dbrectars is responsible for the prepurstion and presentation of the financial
siglements under section 183 of the Companies Act 1994,

32 Companents of the financial statements
Following the T1AS 1: “Presemtation of Financial Statements”, the company’s complete set of
financial statements include the following components:

a) a staterment of financial position (Balance Sheet) as at 31 December 2019

)] a statement of comprehensive income (Profit and Loss Account) for the vear ended 31
December 2019

¢l Cash Flow S1atement tor the vear ended 31 December 20104

dy Statement of Changes in Equity for the year ended 31 December 2019

&) Liguidity Statement as at 31 Decemnber 2019

M) MNotes to the Financial Statements and significant accounting policies,

3.3 Comparative informarion ’
As per parggraph 38 of LAS 12 “Presentation of Financial Statements™ the company has disclosed
comparative information in respect of the previous peried for all amounts reported in the current
period’s financial statements and also the narrative and descriptive information when it is relevant
for understanding of the current year's financial stalements,

During the year the company has rearranged the cash flows statement from investing activities to
operating activities. As a result, net cash from operating activities and net operating cash low per
share (NOCFPS) has changed in the year 2018,

Figures of the previous period have been rearranged whenever considered necessary 1o ensure
comparability with the current year,

34 Commplianee with IFRS and TN

The fingncial statements have been prepared in complionee with the requirements of the tollowing IFRS

and [AS:

SL | IFRS & | Name of IFRS and TAS Status

#  IASE

| |IFRSZ Share-based Payment Mot applicable

2 |IFRS3 Business Combinations Mot applicable

3 |IFRS4 Insurance Contracts B - Mot applicable

4 |IFRS 35 Non-current Asscis Held for Sale and Discontinued Operations Nat applicable

5 |IFRS6 | Explomtion lor and Evaluation of Mineral Resources Mot applicable |

i |IFRS7 Financial Instruments: Dhsclosures Applied®

7 |IFRS 8 Operating Segments T | Not applicable

g IFRE9 Financial Instruments Applied*

% IFRS 10 | Consolidated Financial Statements Not applicable |

0 [FRE 11 | Joint Arrangements « Not applicable
1 [IFRS 12 | Disclosure of Interest in Other Entities Mot upplicable
12 [IFRS 13 Fair Value Measurement Applied*

13 |[TFRS 14 | Regulatory Deferral Accounts Mot applicable

Id [IFRS 5 | Revenue from Contracts with Customers Applied

iz allk L .

15 [IFR5 16 | Leases - Applied
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16 [1AS ] Presentation of Financial Statements § Applied*
7 [1AS2 Inventaries o Mot applicable
18 [lAST Cash Flow Statements | Applied®
[19 [TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors Applied
'2{!1 1A5 10 Events after the Reporting Period | Applied
21 1A 12 Income Taxes - Applied®
22 |1AS 16 Property, Plant and Equipment Applied
23 [IAS 19 Emplovee Benefils Applied
24 TAS 20 Accounting for Government Grants and Disclosure of Government | Not applicable
Assislance - |
25 |IARZ “’J The Effects of Changes in Foreign Exchange Rates Applied
26 |IAS2 Borrowing Costs Applied
27 |IAS 24 Related Party Thisclosures Applied
28 TAS 26 Accounting and Reporting by Retirement Benefit Plans Mot applicable
29 |IAS 28 Investments in Asscciates Applied |
30 |1AS 32 Financial Instruments: Presentation | Applicd®
31 |IAS 33 Eamings Per Share . Applied
32 IAS 34 | Interim Financial Reporting Applied |
33 [1A836 Impairment of Assets o Applied
134 [1A8 37 Provisions, Contingent Liabilities and Contingent Assets | Applied
33 [1AS38 | Intangible Assels B | Applied
36 [1AS 40 Investment Property - | Not Lmrl]m‘-blc
37 [ TAS 4] Agriculture | Not applicable |

* As the rLf’H|dt0r}' requirements differ with the ‘:[.i]‘.ldd!’{]b relevant disclosures are made in accordance
with Bangladesh Bank’s requirements (please see note-2.6),

33

Reporiing period
i = F

Financial statements of the company cover one calendar year from 01 Jamuary to 31 Deoember

2019 consistently.

34
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Cash
Cash i hand fncluding foretgn currencies)

In lecal currency
In foreign currency
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Amuunts in Taka -l

ani22009 |1 3azaens

Hatanee vl Sangladesh Bank and @5 agent banky (cluding forein currencies)

[zt locul currency
[o1 fareipn curmency

Cash Reserve Requirement (ORR) and Stanory Lig niding Rertro (SEH)

42,283,748

60, Ot 225

42,253,248

ﬁﬂ‘.l'.l-t‘?,]_i

Cash Heserve Requirement @ 2.5% and Stututory Liquid Ratin il 5% have been coleulated and maintained it sccordanee with
FID Circular & G2 and 06 dated 10 November 2004 and 3 May 2001 respectively, Details calculution are as follows

it Cash Reserve Requirement

Required reserve
Actuel reserve muntained
Surplusfdeficin)

B} Statutery Liguidity Ratio
Reguired reserve (ineluding CRE)
Actuzl reserve maimuined (ncluding CRR) (note- 317
Surplusidelici)

Actual reserve niginiaied (incluiding CRE)

Cash in hand
Balance with Bangladesh Hank and its npent barks s per bink statcment

Balanee with ather bunks and financial instinutions us por bank slutement
Balance with other banls and financial institetions

In Bangladesh

Current accounts (note-3,1)

Short tero deposic gecoums (noe-5.2)

Savings accounts {note-5,3)
Fixed deposit accounts {nnfe-5 43

Dutside Bangiadesh

The company docs not mainlain any wccoun: oulsile Bangladesh,

0,166,981 56,965 507
42.283,243 60.049,224
2,116,267 3,053,422

120.602,426
330,110,314

147,551 105
33,552 wu2

429447885 0856187
42283248 0, s 226
507,827,066 493,501 763
550,110,314 553,552,002
485917 4,718,200
22,869,273 8,692,843
476,980,889 74,405,000
SODS36,069 — d87816,045
|
2



Current dcoounts

Fank Asta Limied Savar Branch

BEAC Bank Limited Crraphics Building Branch
Jzmuma Bank Linnted Moulovi Bazar Hranch
Manonal Bank Limited Culshan Branch

Southenst Bunk Lamiied F. K. whizsion Road Branch
Trust Hank Limited Dilkusha Corporale Branch
Uitara Bank |imited Laocal OHfice

Shost tern deposit aecounts

Hangladesh Commerce Henk Lunited  Dilkusha Branch

Bank Alfaleh Limied Miin Branch

Bank Azia Limited Prinetpul Cifice Hranch
HASIC Bank Limited [Fttkuzha Rranch

BASIC Hank |imited Razhiendiars Branch
[Drhaka Hank Lunited Local Office Branch
Prnch-Bangla Bank Limilcd Hashundherz Branch
Export [mpurt Hank of Rangladesh Ltd - Motijheel Branch

Islami Dank Bangladesh Limited Foreipn Exchange Branch
Jumuma Bank Limited Elephant Road Hranch
Mercantile Bank Limuted Main Branch

Midland Buenk |imited Dilkusha Branch

Mutual Trust Hank Limited Dilkushe Branch

felutual Trust Bank Limited Dilkushe Branch

Mutual Trust Bunk Limted [ilkusha Branch

Mutual Trust Bank Limited Dilkusha Branch

Mutual Trust Bank Limited Bastumdhara City Branch
WEC Bank Lud Motithez] Mun Branch
MEE Commercial Bank Lid. Frincipal Branch

Cne Bank Limited Frincipal Bruech

Frime Bank Linued IBE Dilkusha Branzh
Shahjulal Islami Bartk Limited Crhaka Main Branch
Social [stami Bank Limted Frincipal Branch

Social [slumi Henk Limited Babu Bazar Branch
Southeast Bank Limited Curperale Branch
Southeast Bank Limited Principal Branch
Southenst Bank Limited R. K. Mission Rosd Granch
Standard Bank Limited trincipal Branch

The City Bank Limited Frincipal DlGee

United Commercial Bank Limited Tejaeon Branch

SAVINES G000

The compuny dies not maintain any savings accounl.
Frved depasit aceonals

Rangladesh Industrinl Finanee Co. Lid.  Hend Office
FAS Finance & Investment Limited Head Office
Intermational Leasing And Fin Ser. Ltd. Head Office
People's Lensing and Fin Services Lid - Head Offies

a6
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Amounts in Taka

FO0, 000,00
3,375,889

345,605,000

31.12.2019 31122018
THA, 104 3,502 868
YR A28
b 1108 7238
178,602 I 1aK210
446 |.3a7
4,707 S0IT
445,917 4,718,200
38307 IEETI
- 16,553
1 |
73,586 12091
3599115 2845
11026 7,240
485 47
33,083 3mTa
1.212 rarz
44,102 454582
- il
- 314
2220915 2,163,508
ELE R 942,50
673,370 G58,353
5,663 R

485 -
206,518 44,057
443 20620
1,747 3277
12,532 13682
i X
14329481 1956732
54,631 54 h2
. 223
4498 4.1
15,9492 910,141
13,338 399
22 569,263 8,602,545

&

T, GO O
ZEHI G

346,405.100

476,980,889

474 405,000
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N

Maturiy grovping of balance with ather ks aned fnancial it

Lipta | month

Uver Tmonth Bt not more than Fmonths
Ower 3 munths but nol more than |wear
Chver 1 year but not more than 5 yuars
Chvier 5 years

Maney at eall and short tielice

Investments
Invesiment classified as PEF Rt

Government securitics [rote-T.1 1)
Dithers investments (nole-7 [.23

Covernment securiiies

Treasury bills

Mational investment hopds
Hangladesh Bank hills
Ciovernment notes o ds
Irize bonds

Cithiers

Chikers mvesiments

Investment in sharcs lAnnesure-A)
Debenture and bonds

Other investment

Ciold, bullion ere.

Sesidual maturdy vre e o TRvestiey

Repayable on demand

Lipta 1 month

Cver | month but not more than 3 3 months
Crver 3 months hut il more than lvea
ver 1 year bul not more thag 5 YiEars
Civer 3 veury

Loans, advances and lesses
@l Inside HBavgladesh

Investment in leases (note-5 1 1 I
Term finances (mote-2. | 2

Bl Cuiside Sanpladesh

Total

ar

% Ahmed Zaken & Co.
.| EHARTERED ACCOUINTANTS

Amuounts in Tpka
dtizaie [ 3iazans j

120,836 069
IO 000

107 81, 145
KERF IR

50 Dﬁﬂ-ﬁ.ﬂﬁ_ﬂ_m

487,

e

16,

45

122,156,15]

L5020, He

122,156,161

150,206,009

122,156,161

150,206 Do

122,156,161

1500, 2016, 053

122 156,161

E30. 206,004

122,186,161

150,706 080

n3

243273327 ISLETY 0y
BTUI0IATTS 96375275
9,076,247, 1012 908035694 |
S076,287,102 "~ B9RYIa6.061




Ahmed Faken & Co.
CHARTERED ACCOUNTANTS

Amounis in Taka _|
3izame  [[ siiz20s |

a0 lmvestmend in feares

Principal oulstanding 193,784,272

Accounts receivable EQAR9 055

Advance apeinst lease fpance - -
Total | 183,273,327 I51.820 308

842 Term finances

Principal outstending T.6A2373 530 BA55 716, RO#
Acoouns receivable I,!}Cl.liriﬂ,ﬂ-!ﬁ_ I, 188 E-:l.7£
Tuotal H, 793,013,775 9.637.52_ 75035

8L20 The Board of Directors of the company i their 16110 mecting held oo 10 August 2015, considered the financial position of
Farcast Stocks & Bonds Limited and approved abundonment of interest fneeme Bgamst the loan feeility. Based on the decision
o interest has been charged on the outstending loan amount of Tk 2 89522 million fram 0 July 2015

I order 1o follew Bangladesh Gank's suggestions regarding repayeient of over limit investment in subsidiaries, the Board o
Directors of the company in their 1851k meeting held on 21 May 2018 decided o re-fix the repayment schedule and set s tme
Butenil strategy 10 complete the repayment within 2025 Subsequently the time bound strategy for sepayvment s been ituly
submitled to Bangludesk Dank and they also provide their approval thriugh lelter AOFIMISHTOS5A %201 8-1597 duted 23 July
2018, Subscquently company's Hozrd of Directors in their 208t meeting held on 08 March 2020 decided 0 UM pose ileres: rate
on the vulstanding smaount @& 13.80%, Pt annom from 20 Mareh 2020,

8.2 Sectar wise lagny, advances gnd leases

Public sector

Co-operalive seclor . 3
Private sector Q0Te2RT. 102 SHEY 356,90
_ 0T6.287,002 9989350901

&3 Hesidual maturity protming o o, advances and leases
\l: r L

Repavable on demand

Mot mare than 3 menths 1,227,924 5452 1,303 K20,49493
Crver 3 months hut ot more than | vgar B9 E03 62 744,227 400
Chver 1 year but not more than 5 yoars 4037944, 118 4,092 785,720
Clver 5 years A T20R0G 80| _IBags:TTe

nOTh,2RT, 102 0,959, 356,94

& Laans, vivances and leases on the hasis af sipeificant concentration

el Leans, advinces and lesses o Directors and erganizations related to Direetors TR AR T6R 27T 218 Ten
bl Loans, advances and leases 1o Chief Executive Officer und other Senior executives TA4TT.602 709371

c) Loans, advances and leases to customer ArOUps

i1 Loans 6,030,555 115 G863, 199 424
i1} Lewses 283273327 I5].829 3u8
SATG, 287,002 L BENIS6.9401
db - Loemns, sdvances and leses on sector basis: .
1. Trade and Commerce LS50, 552.069 270,045 U7
2. Industry
1} Garments and Knitwear (32362 863 Ba0. TR KD
i} Textile 130,821,062 171,449 001
it} Jute and Jute-Products 142,109 639 149,728 64
) Food Praduction and Processing Industry 268,216,687 317,274,565
V) Plistic Industry 34638413 38a04.370

15




8.5

8.0

wii Leather and Leather-Goods

vii) Trom, Steel and BEnginecring

vitl} Pharmaceuticals end Chemiculs

i) Cement and Alhed Industry

%) Telecommunication and Information Technology
xi) Paper, Printing and Packaging

wit} Giluss, Glasswazre and Ceramic Industry
xiie) Ship Muonufacturing Industry

v Electronics wnd Electnicul Products

av) Power, Gas, Waler and Sanitary Service
s TTansport and Aviation
Agpriculture
. Housing

(ithers:

i1 Merchant Ranking

ity Margin Loan

iy Uithers

h e ed

Total

Deiedls oflarge loans, advances and leases
Mumber of chents

Amount of outstanding lowns, sdvances and leases

Amount of clazsified loans, advances and lenscs
Measures taken for recovery:

A

Almed Zaken & Co.

CHARTERED ALCOUHTANTS

Amounts in Taka

31122019 || 311220108
TR2 432782 B0 4R 404
291,645,742 331,669 082
34 816,970 Bl D25 910
185,808 264 200.171,672
T 030,261 130374, 188
203413767 150,372,979
A360 320,354 83368779
21355 829 204 813,655
357,226,261 437,020,224
411,133,020 45201 8,282
185, 169374 202,139.474
352285442 342 644 052

004,851 655
A9 G260 G

3,220,588 685
515430 H12

41)
7,321 480,957
1.205.266,751

* B
G TRT AR TN
83,820,698

The munagement of Fareast Fionanes & vesunent Limited has undertaken all possible wmely and judicious steps 1o recover the
large classified loans/advances/eases hy expediting the proe of monioring, lawsaits and deploving therd pany recovery ngent if
necessary, Farcast Finance & [nvestment Limited has Nled several low sits onder the Megotable Instruments Act 1881 and
Armha Bin Ain 2003 against the classified horrowers, Besides reputar business premizes visil aleng with continuous verbal anl
wriften communication is the confinuous surveillince process of Farcast Finance & Investment Limited against the classificd

bermowers,

The amownl represents the sum of 1ol invesiments 1o cach group of customer exceeding 13% of ttal capital of the company.
Tatal capital of the company was Th 465857 876 a5 ot 3| December 2010 { Tk 1,184 855 468 as at 31 December 2018)

Lang, sdvances and leases on geagraphical hasis

Inside Bungladexh
Lirban

Dhaks Divisien
Chattogram Division
Fohulna Thvision
Fajshahi Division
Harishal [hwvision
Sylhet Davizion
Rangpur Division
Mymensingh Division

Rural

Dihaka Duvision
Chuttogrem [ivision
K hulng [ivision
Rajshaht Diviston
Barishal Division
Swlhet Division
Rangpur Mhvision
Mlyvmensingh Division

Chutside Bangladesh
Tertul

19

{1,740, TaR
1716333675
12,563,617
117,023,506

7,177,394 674
2.046,471.725
12,563,617
E1 Q43 7

5.594,769,109

3453586713
w000 497

BI5ATE T

481,684,208
97 705,121

56,100,693 §5.595.872

481,497,903 634,083,201
B 0T6,257,102 B UL 356,901
v,076,257,102 BAEDIS0G]

g
Lot




Loans, advances and leases on security basis

Cillateral of movesble und immovable asses
Fixed deposit receipts

Sharcs of Hsted public limited compenies
Corporale guaranics

Personal guaranics

Cther scourities

Claszification of foars, advancers and feases

Unclassified
Stndard
Specinl mention account

Clpssified
Hub-standard
Diubtiul
BadToss

Tutal

Frovesion for loans, agvances and lecses

Stitus Base for Rate
provisiomn ["%a

Provision for unclassified loans, advances and leases-General provision
Standard 3,017,503 08 1250
Special mention pecownns HE1 469 459 3

Provision for classified lowns, advances nnd leases-Specific provision

Sub-stiendard 3283758 95 20
Dioubtiul 138,714,124 50
Bud/ass T37,.567,100 100

Required provision for loans, advances and leases
Totul provisien maintained (note-15.27

Excess/(short) provision as a1 31 December

According to Hangladesh Bank letter # DFIMS)L05598{ EDW-1372013-725 dated 11 June 2003, e of

& Ahmed Fakir & Co.
CHARTERED ACTOAUNTANTS

Amounts in Takn

3122019 |

31122018

2.437,773,108
1,352,182,603
145,234,754
210,946,891
219,188,214
4706961 440

2,299 249 627
1,368 008,553
434 437 0746
336,284 589
291,408 5T
5,259,966, 794

2.076,287,102

9959 356, | T

3017903408

7194 500208

919800302 1,269 329 (5]
JOITRIIEN0 §463.839.208
3,535 836,350 105,077,782
299 688,672 |45 R06 4008
|,522.955 241 | 231,543,473
5.0138,453,302 1,525,517.4063
9.076.287,102 _"9.989.356,961

TIER3 051
42598473 .

TU.308,258
59,065,124

116,561,524

636,751 734
BG85T 062
717,567.100

129,373,512

12,6449 Gdd
63327283

HRL QUK 052

1,464, 175,900

THTN35,024

1RR0 737 424

1.246,507,078

RS 308556

BOV 548,715

(334,230,346

240,179

gencral provision for

standard Fagilities under SME scotor loans, ndvances wnd leases 5 0 25% and athier thin SME sector lnans, advinces and lenses

15 1%

Shartfll af provision for loans, gedvances and leases, other assets qod bolance with cther banks and financial institiions

According o Lhe company's request, Bangladesh Bank has Biven 5 (five] vears time So 201% 2020, 2021, 2022 amd 2023 [
maintaining equally the required provision/provision shortfall of T94.57 crore as on 31 [Zecember 2009 for loans, advances
and leases, ather psscis and balance with oiher banks and financial instiutions as per the leter & DEIME 105400 2020- 14720
dated 25 Angust 2020, Details of shoctfall of provision 2z on 31 December 2019 are.as follows:

Provisien Gor leans, advances aond leascs

Cither assets

Balance with other banks end Onancial institetions
Total

40

334230348
76,699 368
345,605,000

Ti6SHTI
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& Almed Faken & Co.

CHARTERED ACTOUNTAMTS

Amunounts in Taka

]

AL2.2019 || 31022004

Net foqus, advances gid feaves

Total [oens, advances and lesses (note-%.11 BOTHZRT.I0Z GSEY 156 06 L

Less:

Non-performing loans, sdvances and leases (note-8 Ly 5138483 302 1,525,517 463

lnterest suspense {note-15.5) 248417 980 336,439 450

Frovision for loans, pdvances and leases {note-15.2) 1,246, 507 074 897 548.71A
6,813,402 360 2,750.506.267
2,142,884,742 7.219.850.694

Particulars of foany, advances ged feaves

&y

b

]

dj

]

)

hy

Lerns, edvances amd leases considered guod inrespect of which the financial
institution (5 Fally secured 8.646,151,995
Loans, advances end leases considercd pood apamst which the finencial
mnstitution helds no security other than the debtors personal guaranice 219, 188214
Loans, advances and leases consudered good secured by personal undertaking of
ome o more parties in addition 10 the personal guurantes of the debrors 210446, 453

DI6E,662475

29] a0 ka7

136,284,589

9,476,287, 102
Loans, advances and leases adversely classificd: provision not maintained there
against i

Loans, advanees end lewses due by directors ar alficers of the [inencial
mstitulion or any of them cither separately or jeintly with any otiter person FATT.ON2

Loans, advances and lesses due from companies or rms in which the direciors
af the financial institetion have interest as directos, partners, MANLEIng agenls or
in case of the private compunies, &5 members 2,754,580 768

Maxirmum wtal amoun of loans, advanees and leases, ncluding lEmporary
advances mude at any time during the vear t the dircctors or managing directors
or afficers of the Anancial izstilution or any of them eithe separtely o jointly
with any mther person 12440 00

Maximum el amount of loans, advanees and leases, meluding tempuorary

advances granted during the year to companies or firms in which the directors of

the financial imstitution have interest as directurs, FINETs, MAnAging ageils or i

case of the private companies, as members

e lrom hanks and other financial institutions B

Clessified loans, advances and leases:

ORG356.961

1109571

2,767 218,768

(2]
o=}
L

2 520 000

1) Classificd lowns, sdvances and leases on which no interest Las been charged 5138483302 I,525.517.663
1) Provision on classified loans, advances and legscs I 464,1 j..'-51-;-|;|] j.'.{J',I_q_'_L_qJ_.j..;_
i1} Pravision kept against loans, sdvances and leases classified s bad debls ?37,5&?_1& E.Ef}__ﬂus_[:uf}z_
i Interest eredited o interest suspense aceount {note-15 5y 4454101 550 336,434 M5y

Curnulative smount of written-off of loans, sdvances and leases

Dipening balance 396,334 445
Add: Amaunt weitten-off during the vear

Lesa: Adjustnent ngainst realised writlen-ofT ameaunt -
396334443

196,334,445

=
396,334,445

Amount ealized against loans, advances wul leases previously written-ofT 15,742 338

5,335.427

Aol reldling w0 wriken-oftelassified loans, advances and leases for which
i suites his heen filed exchuding late payment interest and niher chazges 1,306,722 387

_ LL8E 260,627

&1

o T

ANy
It
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Suites filed by the company

&

Q] Ahmed Taken & Ca.

CHARTERED ACCOGUNTANTS

Amounts in Taka ]
31122009 [[ 31122018

As al 31 Deceruber 2019, Fareast Finance & Invesiment Limited filed 36 suits against 36 clients wader Artha Bin Adalat Ain

2003, Total suil amount was Tk L7ER,907 992 only

Bills purchased and discounted

Payeble in Bangladesh
Payable outside Bangladesh

Az al 31 Decemher 2009, Fareust Finanes & lnvestment Limited was not volved inany trenza

ard or diseount

Fixed assets including premises, furniture and fixtures

Cost

Balance as a1 0 Januaery

Add: Additions during the penind

Less: Disposalsfadjustments during the pericd
Balamee us at 31 December

Accumulated depreciutinn

Halance as ot 0] January

Adid: Charge Tur the period

Less. Disposalsiadinstments duning the period

Balunce ss al 31 December

Met book vilue of the assel us at 21 December {Annexure-Ih

Other assets

Advances, Deposits and Prepevments inote-11 1)
Interest and Commission Receivable (mate-1 1,23
Lirvestment in sssociale {(nole-1§ 3

Amount receivable aguimss shares sold

Preterred tax assels (note-11.4)

Hight of use of assets | | 1.3)

Miscellansaus

Advances, Depagie and FPrepeyments

Advanes Lo emplovees

Advunee corporate income tax

Advence office ren

Advance to Spacezero Lid -Floor purchase for Head O =
Advance to COBL-Refundahle secunty deposic

Advince to Mrs. Saheli Hug-Security deposit for Banani beanch
Miscellaneous

Interest and Camniission Receivabile
Cuwrantee conumission receivable

Interest wcered on Gxed deposit recelpls
Interest accrued on loans, advances and leases

42

58,197,309

ctions relating to bills purchase

FH 046, 745

236,118 I 50563
2 600,000 -
55833427 » SH T 300

43,583,627

36,305,200

644 073 727867

3,599 994 ;
47,628,001 43,583,927

B205426 14613387

3E] GRA 304

379132 407

20,750,258 38,712,757
620,061,550 627,727,765
91,572.471 TO A 36
FLTLLEM ], 920,850
2,134,886 -
6,101,387 5.237,189
LI2S 778,780~ 1,129330.470
- 43,02
173,823 504 T2 03R352
5 A3 A58

206, A00, 000

203,600,000

SIHILOO S04 000
500,004 500,000
462,400 16,600
I8LU86.30 — 370g32.391
- 19,182,356
20,750,258
20,750,258
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& Ahmed Zaker & Ca,
CHARTERED AT HTANTS

fvestment i axsociale

Considering the paragraph 11 of [45-78: “Imvestment i associates”, imvestment in associate (s recorded wnder the Eiuily
method. As per the equity methed, the invesiment in he associate 15 carried in the balance sheel ot cos Plus pust-nequistion
chnges in the company's share of et wssels of the associie. Losses m excess of the cost of the investment i LN BSEOCIRNE A1y
recogmsed when the company las incuired ohlipalions on its behall. Prafit end lnss gecount reflects the company’s share of the
resulis of operations o the associate. Where there Bas Boen a change recognised directly in the equily of the assuciue, the
eompany recogiises its share of any changes and discloses this, when applicuble, in the stateonent of chunges mequity. Fareast
Finance & Tnvestment Limited hys ol ume associnle under itz umbrelly namely Fareast Stocks & Bonds Limited [having 50,

shareholding) on the dae al reporting
Amounts in Taku
31123019 || 30122018 |

Movemen? of fnvestment in associale 15 as follows:

Balznee ut 01 January 63T 727,765 (20,230,284
Investment{Adjustment) - -
Reviluation rezerve L (19248 437
Prior vear adjustment 3 6620435
Share of profiedloss) for the VAT (7.666,215) 135477
Cash dividend . :
Balance at 31 December 620,061,550 _ ETTITTeS

Revgluation reserve

Fevaluation reserve ineludes proportionate reviluation reserve of Farcast Stocks & Donds Limited (FSBLY In the year 200
FEBL revalued its membership of Dhaka Siock Exchunge (DSE) znd Chittagong Stock Exchange [CSEY based on the
prevailing market price. In the vear 2012, FSiL. Agam reassessed 5 inembership of DSE and CSE In he yeur 2018, FSRL
further adjuated the revaluation resreve amd hence, proportionate revialuntion decrease is reduced From Iftvestment in assoeinte
Dretusls are as follows:

Balance ns at 01 Jenoary TH 495313 R, 743,750
[:ELIFI.‘EIE{‘."I.III.{:LIFI.:ESC:I in revaluation reserve - (19248 437y
Halance a5 at 31 December 79,495,313 7 79,495,313

Heferved tax gsset

[eferred tax has been caleulited hrsed on deductible tavable temporary difference wrising dus 1o difference i the carrying
amount of the assets and 05 fix hase in sccordanee with the provision of BAS 12 "Income Taxes” Deferred tax asset s arrived
at zs follows:

Particulars Carrying Tax buse (Taxahle)deduc
amount at ihle temporary
halance shect difference
Aszets
Fixed azsets net of depreciation cx cluding land 5,205,420 16,663 5638 B.A58, 143
Liabilities . - -
Tuotal 82054726 1t 6R3 508 HASK 14T
Applicable tax rue IT 505
Deferved tux asset us on 31 December 2009 : 191,504
—_———

fight af use of assels

Halance ard1 January 3,202,330

Less: Amentization/expenses on right of use of 25501 | 067 443 2
Balunce a5 ut 31 Decemhber S PN ETET » >
Divisiony ol other asse

Income generating clher assets o400, 81 [LAOR B 440, 520
Non income pencrating other ussers 484 Hia6, 842 A62 9EG 04K

T LUETTETED T 1TIoAan AT
= | —

S
e




& Ahised Zaken & Co,
CHARTERED ACTOUNTANTS

li Amounts in Taka
342209 || 311220

T Maturiy groupng af arfer aeesiy

Repayable on demand

Up L | month 118 386,510 IHE526 97|
Crver L mimth bul not more than 3 months - 19,275,142
Chver 3 months bt not more than Iyear 3E4 195 7uR IT0 a1 240
Over | year bul not more than 5 YEErS 2,134 886 a6, 306
Dwer 8 years 20,561 550 628,227 765

1,135,778, 750 I 2 ANATD

12, MNon-bhusiness assets
Mume of the clients Pussession date
Pick & Drrop Cargo Services' 24-Bep-20ll 5,483,000 SRS, 000
Hasanat Enterprise’ Selen-2014 . G436t
Fatriot Fashicn Limed” B"‘“'—E"EU] e 2948 557 2,948 497

B 433907 L7756

' The purchase value of 366.00 decimals of Tand w Sherpur, Bugurn was ndjusied against the liakilitics of Pick & Drop Cargo
Services, which was subsequently informed 10 Artha Bin Adulat Purchase valye lomg with related costs is considered az the
Booking value of e property,

¥

" Fareast Finance & Investmen: Limited {FFIL) had bonked propertics of 336 decimals ar Tejezacn, Dhaks and 16,50 decamals o
Inydevpur, Garipur g5 iUs non-husiness psscts which the henorehle court had piven the ownership of morlgage properlies of
Hasanal Enterprise and Patriot Fashion Limicd respectively in eceordunce with section A3(7) of the Artha Rin Adalar Ain 2000
Subsequently FFIL muted the prupertics fn it's name wng updete the government renl. For booking the nou-husiness wssers in the
Fnencial statement FFIL considered the mowzs value or decreetal amount in Adtha Rin Suit whichever is minfmum Later on,
FEIL sold 3 36 decimal lang at Tejgaon, Dhaka duted on November 14, 2009 and adjusted the non business assed booked for
[usnat Enterprise througl the sale procesd.

13, Horvowings from other hanks, Bnancial instilutions und agents

In Bangladesh inote-13 13 3,204,818 450 F35500.012
Cutside Bangladesh {note-13.23

$204818490 3135570117

fag
_—

n Bengiadesh

Long term loxns:

Hangladesh Bank 4,555478 13,108,307
Bank Asia Limited 063152022 [0 705 466
BASIC Bank Linited 118 385,170 116,883 477
Crutch-Bungls Bank Linued 234 838,720 247 044,342
Dihaka Rank Limited 27,564 268 23581511
IDLC Finance Limited 2 1626517
Jamuna Bank Cimited 18,516,237 37,705,523
Midland Bank |Limied 232,757 656 ZUOE, 768 BRY
Modhumoti Gank Linited S8, 1200417 150,548 251
Mumaal Trust Bank Limited 20 B8 T05 34715045
MCC Bank Limited B4 ] 2m8 B2.979 |46
NRE Commercial Bank Limited 127 499 537 [22,874,297
Pubalt Bank 1imied = 18,640,343
Shabjalul fzlami Rank |Lingted 393,528,335 Jo 108 55
Social Islemi Bank Linuted [66,244 414 [A% 36K 359
Seutheast Bank Limited 04,505 35 PO 450323
Stendard Bank Limited 3260035 26,898,130
The Premier Bank Limied 203981370 [T, 636,485
United Commercial Bank Linsted 128,624 558 13,047 243
Littara Hank Limited 75,207 508 17.273.630

Total long term loany 2288393775 7128.0154.125

44 N AL GG



& Alimed Zaher & Co,
CHARTERED ACTOUNTANTS

Amounts in Taka

stazzy [ 3nizzos |

Short term and call loans:
Shart ferm foans!

Industrial and [nfrastrustore Development Finanes Company Limited G410 000 -

Mutwal Trust Bank Limited 208423 160 215,433,726
MNational Finance Limiled - 123,600 000
ational Housing Finance and Investment Limited 16,000,000 371,300,000
NHE Hank Limiled 121,600,000 T3 Qi 100
WREE Commercigl Bank Limited T0,129.205 337LTETD
Tubali Bank Limited 107,148,525 a4 734 5140
South Bangla Apgriculture & Commerce Bank Limited 41,100,000 40,000,000
The Premier Hank Limited 53,902 554 51,262.734
Lpited Commercisl Bank Limited (39,138 108,267,144
Uttara Finwnee Limited - 12,003,000
Total mﬁﬁ"ﬁ,ﬂsﬂ — BI9315987

Call foans:

Jenuta Hank Limited - 1,000, 000
Modhumot: Bank Limned - 12,306, Ll
MWER Bank Limited B, 200000 i -

Sonali Bank Limited 1E1.500,000 170,001,000
Total 237,700,000 198,300, b
Total short tferm and call loans ’-J‘!I{T:-'E‘-I_,TF 1,007,515 0987
Total borrowings 3,204, 818,450 3,135,57TL112

Chuiside Bangladesh =

Asat 3 December 2019, the company does net have eny berrowing from outside Bangladesh .
Sgewriny againg horrpwings from ofher banks, financial instiiutions and agents

Scoured 2,962 S63 D12 28T 00 805
Unsecured 242,255 478 211,408,507

Borrowings from other banks, fuancial instiions and ngents are secured by Neating charges on &ll movehle and immavable
psgels of the company ranking Pan-Fussu among the lenders.

Maereny grouping of borrawags from ethee banks, fnancal wstitutions and agents

Puyahle on demand TITTO0,01 148, 300,000
Lip to 1 month 7001603 500,437,345
Creer 1 month but nol more than 3 oonths i43,684,753 1407495, 0
Crwer 3 manth but not more than $year 714,540,981 BET.154. 530
Crver | vear but sol mare than $ vears L 084,860,235 L2453 0,07%
Owver 3 yeurs 237414918 10,341,764

3204818490 3,135, 5700112

Deposits and other accounts

Current deposits inote-14,1] _ L -
s payable (note-1:4.2)

Suvings deposits {note-14.3) B F

Term deposits (note-14.4] 4,747 854,940 5577934479

Hearer centificate of deposit (note- 143}

Oiier deposits (note-14.6) =

74T HEI 60 A3T7.0344TY

s

T
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Abtimed Zaken & Co.

CHARTERED ACCOUNTANTS

Amounts in Taks |

aizaone || 3ia2ans |

Id.d Crireent deposits

T conform the Bangladesh Bank's guidelines regurding depostts, the company docs not operate any currenl deposii aceounl.

147 Hilly pavable =

Azt 31 December 2009, the company does nm have any ills payvable:

4.2 Sevings deposis

To conform the Bangladesh Bank's guidelines regarding deposits, the comprny does not operale any savings depogil acceun

4.4 Term depasiis

Deposits from other hanks and fownciel wstiutions (note-14.4.1) 3,202, 000, 000 3400, 000,000
Deposits from customers (nole- 14 4.2) 1545 854 960 i :1 Th AT

4,747 554,960 AT, 034,479

HA T Degosis from aer banks qnd francial pmsiimions ’

Aprani Bank Limited A0 IO G A0, L0 D)
Bangladesn Infrastructiure Finunes Fond Limited FA0, 00,000 350,000, 000
GSP Finance Company (Bangladesh)y Limited - HREHIRAINH
Ivestment Comporetion of Baneladesh 615, 000000 (500,000 (00
Janate Bank Limated ST 00 0 00,000, 000
Midland Bank Limited 250 000G 255 000 00
Muodhurett Bank Lamited - 30,00, UHH)
MWEB Commerctal Bank Limnited 0000000 7 SRR A RNE
Rupali Bank Limited 400,000, 00 A00_GIHD G0
Somall Bank Limited 150,000,000 T Q0 00
South Banpgla Apriculiure & Commerce Bank Limited 220,000,000 270,000 000
United Finance Lunited 127,000,000 [ EERAIRIERTMN]

3.202,000.000  3,407,000,i00°

{442 Depasits from cusiomery

[Jeposits from general public G2, 395 K00 Y23.274 62
[Feposits from companics Gd3 455 160 | 233 654 T8T

LEAS 854960 2170934479

443 Rate of interest
Hale of imterest on term deposit recespts ranges rom 6. 00% o 13 50%

143 Hearer certificate of deposit

—

Tao conform the Bangladesh Bank's goidelines regarding deposits, the company does ot hieve any bearer cerlileate ol deposit,

®
i4.0 il deposiy
Asat 31 December 2019, the company does not have any other deposit account,
3
_z-'. -.'L.'_:_r::-"l o ™y
o Lars ]
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Maturiny growping of depasits and other aoconmts

Fayible on demend

Lpta 1 month

Over | manth but nel more then 4 months
Over 6 manth bot not more thin Dyear
Creer 1 vear bt not more than § vears
Ohver § years but wol more then [0 vears
Owver 1 years

Oiher liabilities

Expenditure and other puvahles (note-15.1)

Provision for loans, advences and leases (note-15.2)

Provision for the diminution w the value ol investmenis (note-135.3)
Provision for income tax (nole-15 4}

interest suspenss account (note-15.5)

Advance rental/installment aguanst losns, advances and leases
Received from clients agaimst partial rentalfinstallment

Linpaid dividend

Lease habiiy (note-15 6]

Income Tax, VAT and Excise Duty dedocted at sovrce

Expendinee and ofier pavables

& Ahmed Zaker & Co.

CHARTIRED ACCOUNTANTS

Amaounts in Taka
Jazzny [ atazzons

LT 844 4674 326,874 300
236,652 117 472498 05%
BE.366,260 151 758,387
3341518900 4593775 804
3,433,000 33027850

4,747.854960  5,577,934.47

382,956,055 A48 BT4.870
1.23R,507 U174 EG7 548 713
51222355 35,293,237
611,893 61,204,685
448411 950 336,459 KEu
2.517.137 o SRINTANT
23,079,960 S6.HHE 382
3.199.067 3199 9538
1,297 (%4
10650178 12,632,152

2464449427 1943080785

F

Accmal of leave encushment LIST.075 1,918 332
Accrued interest on homrowings from vther banks, financial Wstiations and RECNLE 138,176,045 41,536,858
Awcrued inlerest on deposits and vher accounts 441955174 409 K05 818
Salary and allowsnges G051 392 518
Auditors' fee 506, RS0 S0 a00
Ciffice utilitics 3,000 SR RAIAN]
Mdvertisenent and publiciy 135,250
Telephene and oubile hill 74,545 02250
Cfice security service hill 26,400

{Hhers 2,500 B2ad

S52.956,655 AD4.874 870

Frovision for leans, advances and laases '

This represents the amown errived o atter caleulation as per cireulars (ssued hy the Hangladesh Bank i this context inoorder W
cover @l the reguired provisions of the company as gt 31 December 2019, Total provision s mide up s follows

General provision on unclassified lnans, advasces and leases
Specific provision on classified loans, advances and leases
Balance at 31 December

Muvements in general provision on unclassified loans, sdvances and leases

Halanee at 01 Jasuary
Add: Frovazion made dusing the vear
Ralance at 31 December

116,561,524 129,613,091
1,129,945 554 W7.935,02:
1,246,507.078 897,548,715

129,613,691 252,212,420

(13,052,167} (122,598,729}

116,561,524 120,613,691

Cr
GG



Alimed Faken & Co,
CHARTERED ACTOUNTANTS

| Amounts in Taka
L snaz2019 [ 3122018

Flovements in specific provision on classified loans, ndvances and leases

Balance at 01 lunuary THT 535 024 TR A 054
Less: Fully provided debts written-oft during the yewr

Add Recovenies of amoun previcusly wrillen-off £

Add: Provision mede dusing the vear | I62010,530 ‘ 4 15013.050)
Less! Provision no longer requized | - -

Addd: Net charge o pralit and Inss agcount 362,010,530 (183 0305
Halance at 3] December 1,120 945 554 TOT 035024
‘Total 1,246,507 07% BYT,548.7(5

Frovivign for the dimimution in the vaiue o VeI s
)

Ratance a1 01 January 35253237 20705 090
Add: Provisien made durmg the vear 21,929,118 ESRR. 147
Balance at 31 December (Annexure-A for detnil) 57.222135l 35.393.23?_

Fravision for income fax

The company caloulsted is tax liebdity considering the BAS 12 "Income Taxes” Detadls caleulation of e ability ws w3
December 2009 15 a5 Follws:

Balance at O Janusry f1,204 545 il 246,667
Add: Provision made during the vear (nate-38} A7.208 LR E:
Less: Setilement of previaus years' tax Liability . s

Balance at 31 December GLGILEI3  G1.204,685

Current tax lrability represents tax caloululed (@ 37.50% on profit before tax less advance tax panid
.rH!-E'r:'.TE .Tn'-l'.T!Jn’.'.'.'i‘L’ aqorunl

This represents interest on loans wnd lease income not secagnized 5 income according to Rengladesh Bank's FIT circular # (13
ol 200, Details are us follows:

Batance at 01 January 336,435 REY 373614611
Add: Aamount transterred o interest suspense account during the vear 203 008,372 B20THO55
Less: Armount recoverad [Tom iI'HI.'!Tl:SI SuSpense accounl |'I1:|r:r|g the VR ] .“'36.13' | 'IE_I,')‘.LJ?I'_!"IP'J
Less: Ampunt written-of T during the year - -
Balamee st 31 December 448,411,940 336.139139._'3!_

Details of interes! suspense account

Interest suspense for unclassified loans, sdvances and leases

Standard 18782023 2. 736,183
Spectal mention account L EIRI0 AR ARO2GA1T
86719956 S0.762.800
Intercst suspense for clussified loans, advances and leases ™
Sub-standard B4 110,174 1147315
Doaiibtful 40657 404 24,895 040
BalT.oss 236,924 430 207631728
61692 024 245,677.089
Tntal 448,411,950 336,439 88Y

w
£
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Lease fabiling

Batance a1 01 January
Add: Interest charge on lease obligution

Less: Payment and advances adjusied

Balance at 31 December

Matwrity grauping of eifer labilities

Repaveble on demend

Upto 1 month

Crwer 1 month but not more then 3 months

Owver 3 months but not mere than 1year

Cheer 1 vear but not more than 5 vears

Cheer 5 years

Shure capital

Autharized capil

200,000,000 ordinary shares of Tk 10 cach

Iisged, subscvibed and filly paid up capital

Ordinary shares: 164,063 320 urdinary shares of Tk 10 cach

Share premium
Preference shares
Taral

The company did not 1ssue any share other then cash on the hasis of any dgresment

Raising af share capial

Fareust Finence & [nvestment Limited raised i share capital as follows:

1¥ate nf issuwe

2l-Jun-241401
25-Mliy-2004

2-Aug-20049
23-Apr-2006
24-Jul-2007
23-8ep-20100
25-Mov-2014
23-Dec-2010
29-Mar-2011
th-hay-202
T4=-Aug-2013
25-Mar-2015
Tutal

Type of issue of

parid up capital

Cipening capital
Bonus share
Right share
Bonus share
Bonus share
Honns shars
Fight shire
Right share
Bonuws share
Buonus share
IPO share
Honus share

Number of Face value per
share

share

SO0
75,000
£75,001
290,000
217,500
174,500
000,000
SORAR LD
17,433 604
10200, 162
45,000,000
4001544

10
L
L0
A}
100
o0
It
i
Hi
I
14

]

Ahmed Zaken & Co,
CHARTIRED ACTOUHTANTS

Amounts in Taks

3tazany ||

JL T2 2014

1767 873

155373 -
1,923,246 -
631,152
1,202,094 =
436,208,023 315,876,671
231,050,748 32,747,787
274,550,256 317,667,535
1,285.350,273 | IR 25T 661
445,284,127 180,640,131
2464449427 1043089785
L]
200000 RO 0y PRIR TR

|L640,633,300

160 633 300

1,640,633,300° — 71 CEARRILN

Value of share

501,004,000
7500000
87,500,100
20,000,600
21,750,000
117,450,004
50,000,000
508,450,100
172,336, 040
114,601,620
450,000,000
H0,015 440

630,633,300

—_——ee

L

Cumulative paiil
gy capatal

S Q00
7,500,000
Tab 5 000, L0
170008, 100
195750, 106
313,200,100
363,200,100
BT GE0_200
1,046,001 6,240
LLAGATT 860
LA0EG]T RE0
640635 200

Faze value of the share hus heen denominated 1o Tk 10 from Tk 100 per share by the shareholders in their third Exira Ordinary

Generel Mecting held on 20 Qctober 2010,

The shures werg listed with Dhaka Stock Exchange Lid. and Chittagong Stock Exchange Lid on 15 Scptember 20073 and quoted
at Tk.3.10 and Tk.3 30 a0 Dhaka Stock Fxchange Ltd. and Chittagong Stock Exchange Ltd. respectively at 30 Deeember 2019

r >
RS
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Almdhku&(}m
CHARTESED AT TR BITAMTS

Amounts in Tuka
izons || 32208

Composition of shaveholders by sharekalding as at 31 December 201

Particulars Mo. of holders Tholding (%)
Spomsors (Institutions) - -
Sponsors (Individuals) Il 474
General Pulrds (Institetions) 104 |4 56
General Public (Individuals) EALLE 45.70_
Tual Sis 0359 L0

istribution af stareholders by shaveholding s ar 31 December 2075

Holding of shares Mo of holders Holding (%
less than 500 shares 1,277 014
S 40 5,000 shares 6,429 432
5000 o 10,000 shares 607 284
LOLO0T pe 20,000 shares d1h 376
20,0010 1o 30,000 shares 177 271
30000 1o 0,000 shares a1 1.9z
0,007 1 30,000 shares 4% 1.35
SO.000 to 100,000 shares 108 4 Kl
100,001 to L0000 shares 59 11.71
Crwer 1000000 shares 27 ' fifr el
Tedal L 9,’259_: 100 b

Capite! adeguacy requiremant

Ag per Sechion-4(Ghah of The Financial [nstimtions Kules, 1984 and Bangladesh Bank s DFIM Circulur 8 5 dated 24 July 2011,
the minimum paid up eapital of o Finenmal Institution shall be Th 100 crore; provided that the sum of paid vp capital and
reserves shell not be less than the minimum capital required wder the Risk Based Assets of the corpany, criteria determined by
the Hangladesh Bank. Details are as follows:

A_Tier-1 (Core Capital) JAT 362,563 1,108,360,155
Prid up copial {node-16.2) 16d0,633 300 1A R33 300
Slatutory reserve (note-17) 208,954 083 268954 1153
Retained camines (note-18) (1.522.224 822} (B04,227 2300

B Tier-2 (Supplementary Capitul) 124,520,346 134,830,763
Cieneral provision maintained against unclassifed loans, advences and feases up
te specified limit 25 per Bangladesh Bank puideline 6,576 855 126.481.231
Revaluation reserve up 1o 1% of equity Wstrumenls 709,551 TAH9 551

. Totnl Elipible Capital (A+B) SULBER T 110,090 918

13 Total Risk Weighted Asscts (RWA) G634 955 053 10,670, [T 258

E, Requered capital hased on RWA (10% ol 11) G63 H40 595 067017020

F. Minimum Capatal Reguirement (MCR) 005, i LOGT,017 uin

G. Capital surplus/(deficit) (C-1) (B8, 111,051} 173172597

L. Capital Adequacy Ratio (CAR) (C/D)= 100 531 11.61

L Core Capital to RWA (ATH* 11 5 G

£ Bupplementary Capital to RWA (BA* 100 129 1.26

Statutory reserve

According o the Rule 6 of The Fimancial Institicns Regulation, 1994, the company transfers 20% of its nes profit for the
TespeClive year W stantory reserve. Detailed movement of the reserve is as [ollows:

Balance at 41 January 208 954 085 242,447 935
Add: Transferred during the year . 20,506, 160
Halance at 31 December 16 0=3, 185 REERI o

Retnined carnings

Balance at 01 January (804,227 230 (G56,872.305)
Less: Cash dividend paid :

Less; Issoe of bonus shares = =

Addd: MNet profit for the year (7178997 502 132,530,800
Less: Transter Lo statutory reserve - 2 506,100
Addd: Prior year adjusiment of Fareast Stocks & Bonds Lid, {note-1 1.3} TR A4

Balunce at 31 December _I_I,."'nL',ZIl,E-HT [EIE Fedrk 1T

GG
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Contingent liabilities and commilments
Canfingent Bobilites

Acceplances and endorzements

Letter of guaranice (note-19.1.1}
[rrevacahle letter of credin

Hifls for coliection

Cither contingenl lisbilities

Letsers af puarantee
Claims lodped with the company which is not recognized as loas
tloney for which the company 15 contingently lighle in respect of the fallowing:
Dhrectors
Govermnment
Banks and other tfinancial instiutons
hers

Clther commitments

Decwmentary credits wnd short term 1rade related ransacthions
Forwird assets purchased and forward deposis placed

Lndriwn note issuance and revolving undorwriting facilities

Spol and foreign exchangs rie confrac

Undrawe fennal standby lacilities, credis lines and other comnmtnents

Amounts in Tuka

311220019

Il

J1.12.201 8

I

e
Ll ey
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Income statement

Income

Imteresl, discount and similar income {note-20.1}
Dividend income (note-231

Conunission, exehange and brokerape (note-21)
Gigins less losses arising fram desling in securitics
tinins less lasses arising fram investment in securities

Gigins less Josses grizing from dealing in foreizgn currencies

Income from non-husiness assets
Other speraling income (note-25}
Prolil Jess losses on interest rate changes

Faxpenses

[iterest expenses on deposits, borrowings, ete. (nowe-22)
Charges on losses regarding loans, advances gnd leases

Administrative expenses (note-240,2)
Oither operating expenses {note-35)
Deprecintion on company's Axed assets {note-34)

fmiterest, discount and similar income
Inteeest income {nate-213
Capite] gain on sale of shares (note-23)

Administeative cxpenses

Salary wnd allowances (nole-26)

Hent, tuses, insurgnee, electricity, oo, (note-2T)
Legal expenses (note-28)

I'astage, stamp, wlecommunication, ete, (pote-29)
Stativnery, printing, advertisement, ste. {nale-30
Managing Directar's salary and allowsnees (note-3 1)
Directors' fees (note-32)

Anditors’ {ees (note-33)

Bepuirs ol company’s fixed assets (note-34)

Interest income

Interest an term finances
Lease incame
Total interest incame on loans, advances and leases

Interest an balance with banks and other financial institutions

F& Almed Zaker & Co.

1
e B

CHARTERED ACCOFUMTANTS

Amonnts in Taka

2019 |

| 2ms

TL350,750

I, 254.280.010

2086,039 A T90 e
(732,645 134162
771,704,153 1,260.318.326
1,009,617 892 I 144,702,610

93,114,926

06,998,735

10,281,019 12,512,875
6,644,073 12T AT
LUBASTHIN  1,261,492,537
(347,983,757)  {L074.511)
TH0U35, 810 1,254.276.584
414,949 10,032
770,350,759 1.254.286,616
51,380,203 5U.451,610
149,503,571 14,0150, 08
042,576 4,643,176
1,251,462 1578517
1.263,237 1,501,736
8,511,000 £.484.500)
808,011 60,000
503, 100 530,350
851,477 1048, 303
93,114,926 9GU08,735

753,053,131

17,201,357

1,163.315,092
49,572,552

THO2S4,488 [ 21284764
(10,318 678} 41,358,540
769938810 1,254,276,584_

To reduce single borrower exposure limit with subsidiary and associate campany, as was preseribed by Banglodesh Hank
vide the DFIM circular letier no. 14 dated 3151 Degember, 2013, the Board of Directars al the company i their [6lst
mesting held on August 10, 2003 considered the financial position of Fareast Stocks & Bonds Limited and approved nat wo
charge soy interest oo oulstanding loan of T.2,895.21 millian from Daly 23, 201 % and decided for ahandanment of interest
income sgainst this loan facility extended o Faresst Stocks & Bonds Limied Subsequenily company's Board of Dircctars
in their 208th meeting held on 08 March 2020 decided 1o impose interest rale on the outstanding amount @ 13.90% per

annum from 20 March 2020,

As per Bangladesh Bank's instruction through leteer & FID-08(0202019/2020-324 dated 23 Tune 2000, interect roegivable
on fixed deposil accounts with other financial institutions amounting Te.64,3 11640 was reversed from inleres) ncome

Lol o
T,
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Interest expenses on borrowings, deposits, ete.

4] Interest expenses on borrewings
Interesi on term loans
Inlenzst on call loans
Interest on secwred overdrafls
Interest v margin accounts
Bank charges

bl Interest expenses on deposits
Total

Investment income

Capital gain/loss) on sale of shares
Dividend mcome

Comission, exchange and brokerage

Chusrantee carmimssion
Realization of LAC commission

Other operating imcome

[ncome from associale

Documentation foes

Early settlement foes

Profit(lossh on dizposal of fived assets
Profitiloss) on disposal of leased asscts
Mliscellancous carnings

Salary nodd allowances

Almed Zakir & Co.
CHARTERED ACCOUNTANTS

Amaounts in Taks

2019 i

I8

365,861 494
13,827,501
62,004,533

48,130,068
13,271,231
34,053,137

144

107 0045
MLIILI6S 496,355,141
567,476,527 648,347,469

009,617,892 1.144,702,610
414,949 10,132
2,086,039 4,790,089
3,500,088 800,121
L

(7.666,215) 135477
21,000 93,700
4,838,802 354.492

1,706,979 -
166,500 86,750
200,284 563,642
(732,6d45) 1,340,621
51,350,203 SUASI610

Salary snd allowanees melode company’s conteibution o recenized provident tund and approved grataity fund amoeunting
Tk 1,838,199 and Tk 106,685 respectively (T2, 102,164 and Tk 1,600,251 respectively in the year 20185,

Rent, taxes, insuranve, clectricity, ete,

Rent, rale and taxes
Insurance
TPower and eleciricity

Lepal expenscs

Professiona] foes
{her charges

Postage, stamp, telecommunication, etc,

Poslage

Telegrumn, telex, fux, ond e-mail
Data commumnicalion
Telephone-office
Telephone-residence

17,682,407 [7.242.872
271,974 36,067
1,545 450 I,421.145
19503871 14,050,054
© 66T0ETS 4002774
1,371,703 6,350
5042,5T6 4,093,320
20,293 67723
- & .00
A0, 176 ailAKs
TOR20T BEL.8340
1,714 0,773
1,251,462 1,574,817
T

Kot



é Ahmed Zalier & Co.
CHARTERED ACCOUNTANTS

‘. Ameunts in Taka |
2009 [ e |
Stationery, printing, advertisement, ete.
Office stalionery 521,106 654,200
Computer cansumable stationery 13,900 A1
Publicity and advertiseren I66E 23] RT3, BRG
2,263,237 591,736
Munaging Dircetor's salury and allowances
Iasic pay J600, 000 RN
Allowsinees 300,000 J.600_ 000
Bonus G0,000 GO 00
Company's contribution to recenized provident fand 60,000 AA0L000
Approved gratuily fund 00, oo A00,000
Annual membership subseription paid (o professional badies oo 24,500
5,511,000 8,484,500

Besides, total perquisites of Tk 318,454 in the year 2019 {Tk. 548,028 in the year 201 81 was paid in relation 1o e Managing
Diirectar af the company,

Directors' fees

Fees
Hoard of Directars GG 000 424,000
Boeard Audit Commities 112,00} | 36,0000
Exeoutive Commirnce B =
BOS, iy 36,0040
Other benefits = -
A08, 001 St (i
Other disclosures regarding the Board and Committee meetings sre as follows:
a)  Inthe year 2019 the fnl lowing mectings were held:
Nume of meetings Numher of meetings
Board of Directors 13 1
Roard Audit Commitee 4 1

Executive Committee
bl Directors did not take any honorariom from the company during the vear,

el MNeamount of money was expended by the company [or compensating eny member of the Board far sprecial services
rendered.

dl TREDDO per person Per meeting was paid w the Directors of the compuny s uttendance fec

Auditors' fees

Auditors' fees including VAT @ 15.00%, 481,550 310,600
Auditors' certificate fpes 21,250 28750
503000 539,350
= =
Drepreciation and repairs of compuny’'s assels
Depreciation on company's fixed assets LAnnexure-B) 644,073 TITR 66T
Repairs ol company's fixed assets 831,477 |.049 303
7,495,550 8,327,970
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Ahmed Taker & Co.
CHARTERED ACCOAUNTANTS

Amounts in Taka
2019 LT

Chher operating cxpenses

Dffice maintenance 2R02073 2078593
ravel and convevance 239019 152,751
Motor vehicle expenses 4,156,151 4,574,122
Meeling expenses 333,125 A, 55y
Training expenses [ RUHE QU000
Biooks and periodicals 47,351 AR50
Share business expense 3,830 213024
Subscription 1, 560, Dk} 716000
Entertainment and public relation 360,177 ATA, 665
Annual General Meeting 474,389 2 RER O8]
10,281,119 12,512,825

THRI1ZE1E was spent for the yvear 2009 (TkA01.771 for the vear 2018} for the vehicle used by the Chairman foflowing of
Banglodesh Bunk's guidelines

Provision for loans, advances amd leases
Cigneral provision on unclassitied loans, advances and leases (note-13.2}) (13,052,107} (122,598,720}

Specific provision on classified loens, ndvances and leases (note-15.2 362,010,530° (19.003.030)
348,958,363 (141,611,759)

Provision for investment in shares

Fralance at 01 January 35,205 237 D, T05 0G0
Add: Provision made during the year (nofe-15,3) 21,9249 118 EL_SRELI-]T
Halance wt 31 December (Annexure-A fur detail) 587,222,555 35,293,737

Provision for ineome tax

['his represents amount provided for ineome tax on profit before tx for the yvesr ended 31 December 2009, The amount has
arrived as fillows:

Amount provided on current year's profit 407,208 GEROLE
Less: Excess provision of income 1ax - -

Amount provided for current tax 07,208 058018
Amount provided for defereed tax (1,250,854% (1,539.717)
Tutal (#43.646) {5R1,6499)

Earning per share (EPS)

Eurnings Per Share ag shown in the face of the Peofit and Loss Account is calewlated in accordance with Intemialons|
Accounting Standard [IAS) -33: "Famings Per Share (EPS)".

Basic earnings per sfhare

Basic camings per share is caleulated based on weighted averape number of ordinary sheres outstending for the peri
ennded 31 Decernber 2019 and profit for the same period.

Mt profitilass) atier incoms tax (A) (7175975920 ® 132530800
Weighted aversge number of omtstending shares (13) 164,063,330 L6 (63 330
Earnings per shuare {Basic) (ASB) (4.38) sl

Difured carnings per share

Mo diluted eamings per share are required w be calculated Tor the period ended 31 December 2009, as there wis no scops
Tor dilution during the period under eeview,

a5
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W9 [ 08
Met Asset Value [MAY) "er Share
Met asset {total assets less total linhilities) {A) 466,857,874 I 184,855 468
Total number of ordinary shares outstanding (3) 164,063,330 | 64,065,530
Mol Assel Vialue (NAVY) Per Share (AJB) 145 o T
Net Operating Cash Flows Ter Share (NOCFPS)
Met cash Hows from operating activities (A} (195,021,353) a6R, 557, 7RG
Taotal numiber of erdinary shares outstanding (B) 164,063,330 [64,063 334
Net Operating Cash Flows Per Shure (NOCEFPS] (A (113 347

The majoer reasens for having deviation of net profiv{loss), EPS, MAV and NOCUFPS between two vears are the proyision:
for loans, advances and leases and interest suspense which was made follewing the FID circwlar # 08 dated 0F Augost 2002

issucd by Banpladesh Bank in this regard and mterest spread.

(&
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Amounts in Tals

Reconciliation of profitluss) hefore income tax with cash Aows from operating activities

Prafit{loss) before income Lox (TIRB4L23E) 131,840 101
|Less: Profit from sale of shares of seeurilios {414,949 (10,052
Less: [eams taxes paid [1,885.642) (7.903.491)

Adid: Adjustments [or non-cash ilems:
[repreciation of company’s mssels

63,644,073

TATROGT

Provisions [or loans, advances and lenses 34K 958,303 1401 E T

Pravision for the diminution in the value of investments 21929118 B58E T
(Increase)/decrease in loans, sdvances and leases 913,064 859 LG0T N0 407
{Tncreasedecrease in other assets (17,190,832) 342 664
Imereaseidecrease) in deposit and ather accounts (830,070 5197 (1,330,565,323
[nereasad(decrease) in net drvadown of short tenm loans (91,041,272} LT5,399.512
Incremsed decrense) in other lahililies on aceount of custemers (493599172} 15,417,685

Increase{decrease) in other labilities
Inereasedidecrense) in accruals
Met cash Mlows from operating activitics

MNumber of emplovees

111,282,340
12,003,514

{36,097.613)
131,568,763

{195,021 353) ~

568,557, T80

At the end of the vear the number of emplayees drawing Tk 3,000 or above per month was sixty four (seventy five in 20183

Assets pledged as security for liabilities

Asat 31 December 2019, all the Axed end Noating assets of the company were pledged as sceurity under pari-passu secenty

sharing agreement with lenders.
Related party disclosures

Name of directors and their fnrerest in differens organizations

According o the Internmtional Accounting Standard-24 - “Reluted Party Disclosures” and [PFIM gircwlar # 1] dated 23
Mecember 2009, dirsctors' name and their interest in different orgunizations wre presented in Annexure-C,

Stgreiffeant confracts wieee company (5 a party and winerein directors e inferest

The company has | (one) sssociate compary namely Fareast Stocks & Bonds Limited (ffy pereent sharcholding], was
fmeorporated on U3 September 2009 a5 o private lmited company under The Companies Act, 1994 with sughorized share
capital of Th. 1,300, 0O, 000

Sharey issued o dircciors and execitives withowt considerction or i @ discount

Till 31 Dwecember 2008, no sharcs were issued o e dircctors and escoutives of the company without Taving any
consideration or o a discount.

=it
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54 Helated party transaciions

As per Intemational Accounting Standerd-24 “Reluted Party Misclosures™ and DEIM circulor # dated 23 December
As per Intemational A poStnnderd-24 “Releted Party [scl L DFIM lur # 11 dated 23 D
2009, no transrction was misde with the relaed parties and on balsnce sheet dute there is oo balance outstanding exclading
the follewing transactions in (e ordinery course ol business of nommat commercie] inlerest ralg;

Amounts in Taka

Mame of related party Mauture of iransactions n9 | | 2018

Fareast Stocks & Bonds Limited [nvestments 620,061,550 627,727,765
Term loan given 2,754,580, 70k 267218768
Feceivable ppainst shares sold 41,263,902 76,299 007

3.465,906,220 3.471,245,540

455 Statur of transaciians done with relaied paries
Asat 31 December 20149, there iz no balance outstanding wo the reloted parties other then disclased in note-25.4,
450 Business with relared partics

As et 31 December 2019, the company doees not have any business with related partics under section T8 of the Bank
Companizs Aot 1991,

457 Transactions with the securiries of related parios *
Agat 31 December 20019, the company holds the sharss of the ollowing relaied paries

Mame of related party Mumber of shares

Fareast Stocks & Bonds Limited 45479437

58 Transaction with gey manageaent personne!

As per peragraph 16 and 17 of 1AS: 2d "Helated Panty Disclosures™, the compensation of key management personnel anc
piven below:

Amounts in Tuka ]
4580 Comperveation af ke managenent perronne! i | | 20018 |
) Short-term emplovee benets
Basic pay and allowances 22,050,523 22,203 984
Bonus [,996,282 20010, 158
Annual leave encashment TSR 001,734
Miotor vehicle expenses 2.797.965 2,005,531
Telephene and maobile allowances 182,460 309,346
17,826,754 28,420,553
I Postemployment benefins :
Campany's contribution to pravident fund 1,094 329 132401
Retirement beneit and gratuity 1,542,204 2,725,836
2.650,553 358,297
o Uither long-term bhenefis -
di - Termination benetios - = -
e} Share-based peyments W S -
Total 30,463,287 32284850
4582 Other transaetiony with key management persone!
Home loan and vehicle Ioan given under "“Home [oan policy for the
emplovess” wnd *Tracsport Palicy Tor Employees™ 5,220,801 3,050,027
i

e
a7 " arange




46,

J6.7

413

Ahmed Laken & Co.
CHARTERED ACCOUNTANTS

Disclosure on Board Audit Committes

Farticulars of Rooged Andit Commiiiee

According to the puidelines of Bangladesh Bank, the Board of Directors of Fareast Finance & Investment Limited (FFIL)
constituizd the Board Avdic Committes of the company, Deteils of the Committee members arc as follows:

Mame of commillee memhbers stotus with FFIL.  Status with committee Fduertinnal qualification
Mr. Ashral Abdulluh Yussul Independent Chairman Master in International Studies
Dircotor (Lomdon), Master in Political Scicnee
Mr. Md. Ershad Ullah Yice Chairman Member BBRA (Managsment)
rr. M, Ashaduzzaman Representative Member M. Com,
Director
Mr. Md. Rafigal [slam Independom Member hlA
Director
dlr. Ehandoker Maotaher Uddin Ahmed Independent hember BaA
LHrector

Meerings held by the committee during ithe year

I the vear 200149 the Conunitlee mel four times.

Meeting number Held on

Adth 4=Mar-2019

E5th 20-Jup=2019

Rhrh [ 8-Jul-2014 !
ETth Feb-Mov-2014%

Activities of the audit commitiee during the vear

Lz the year 2019 the Board Audit Committee carried out the following activities:

il

2]

L]

m)

1)

o)

Reviewed the finencisl reporting system ensuring that the appropriste sccounting policies were epplied ns per
requirement of International Accounting Standards and Bangladesh Bank and the true and fair fimancial information
were provided to the stakeholders,

0

Beviewed thot epprpriate disclosures and information presented in the lnancizl statements,

Reviewed quarterly and haib vearly financial statements and recommended to place the same before the Doerd for
gpproval as  per requirement o Bangladesh  Secorities and Eschange  Commission's  notificotions  no.
BEEC/CMRERCIZ006- 158/ 207 Admin/80 dated 03 June 2018

Beviewed the draft financial statements and audit repart thereon.
Examine the audit procedure of the Tnancial stajements of the company.
Regular monitoring of the company”™s poetiolio.

Reviewed and recommendation to the Board repesding the delinguent portfolic against which litigation started by the
LMY,

Reviewed the compuany’s overdue position with the objective of reduction in wmount aped quality,

Reviewad the Quarerly Operations Feperts prepared by the Tnternal Control and Compliznee Department af 1he
O rEny .

Munitored the internal control system ot the company and its compliance.

Reviewed the procedure of appointment of exterral seditor of the company.

Reviewsd the existence of practice of the wels, rules snd regulation within the COMpAny.
Reviewed the computerization and MIS status in the company

Reviewed the implementation of Bangladesh Bank’s report ocusing on loans/legse apainst whom suil filed by the
company and suit filed against the company.

Reviewed the CAMELS rating of Fareast Finance & levestoent Limited prepared by Bangladesh Bank,

ab
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Effective internad control and security documentation af the company

Having assessed the interns] fouscial controls, information system and reporting models, the commitics is in the opinion
theot:

ay  The manggement followed the procedure and activities for internal contral of the company were within the menual s
b the munagement in line with Bengladesh Bank's guidelines ure satisfactory,

Bl Cempany's assets are reasonably safeguarded trough proper documentation preserving under safe cusiody imd the
financial position of the company is sound encugh.

cb The management presented the overdue and litigation position of e company reflects the true and air view

db - Quarterly eperations report prepared by the Tmterna]l Contral and compliance department directly submitied 10 the
Bonrd Audil Commitice for reporting the overnll effective internal control system,

Prisclosure on Exceutive Commiltee

e conform the Bangladesh Bank guidelines, the Bourd of Directors of Fareest Finance & Investment Limited constiluted
the Executive Committee of the company comprising members from the Boend and management of the company. In the yom

2019, no executive commitics meeting was held.

Disclosure regarding branch

Asal 3 December 2009, the campany has three branches in Bangladesh.

Highlizlis

Highlights af the company for the vear 2009 and 2005 is presented below:
i puns 3 I

SEL# Particulars

Amonnts in Tulka

i N

I

2018

| Tuid up capital LA40,633,300 1640633300
Tatal capital 1,989 (182 098 | 989,08 2, (0
3 Capital surplusfdeticity (488, 111,051) 173,172,062
H Total assets 10 8E3980,753 1,841,545 544
5 Total deposits 4,747 B54,900 5.577,034 470
fy Total loans, advances and leases 9.076,287, 102 LAY A0 bR ]
7 Total contingent Tinhilities and commitments - .

# Credit deposit ratia (%a) 19017 17904
) Yo of classifled loans, advances and feases against total loans, advances and 3061 15327
10 Prafit after provisions and incormse tax {717,997 591 132,530 8001
11 Classitied loans, advences and leoses 5138483302 1,525,517.663
12 Provision kept apainst classifed loans, advances and leascs [ 139945554 ThT, 035034
153 Provision surples{deficin) (334, 230,346) 240,179
14 Costof borrowing fund (%) 11.95 11.63
15 Inlgrest caming assels FO34008 1 140 11,293 B19632
I Monsinterest eamning asscts S43 HEQ 613 547,730,222
17 Returmn on investrents (ROT) (%) 3.0 |1 ity
I8 Retorn on assets (ROAS (%) (6,32% 1.0
19 Inceme from investments 2 500,988 4. 80012
M Eamings per share (restated) [4.38} (&l
11 Net ingome per share (4.38) 0]
31 Price carmings ratio {times) (71 f.56

Subsequent events-disclosure under [AS<10 “Events after the Heporting Period”
Hoard mecting held on 15 September 2020 has recommended no dividend during the year, No malesial evenis oceurred afier

the reperting date, non-diselosure of which could affect the ability of the wsers of this financial statement to make Jrrper

cvaluation and decision. "

Risk fuctors-disclosure wnder IFRE-7 “Financial Instrwments: Disclosures™

al Munagement believes that the Tair vidue of all the assets and Hubilities approximate their cormving viluc.

by Ason Balanee Sheet date, the company has no borrowing in foreign currency and hence there is no rate fluctution
risk.

€)  The compuny mude its investment in a wide range of ponifalios and the management belicves thal concentration of
investient risk is negligible.

GG
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General

Rusiness

The detail of businesses done by the company are as follows:

anm 2008
Deseription Contracied - Lrisbursed Caontracted Dishursed
| Taks lala laka Taka
Term finances 8500000 | bR, 340,000 5. 500,000 102911505
Leases - - . RRAIKTERAINTE
Tatal R 300.000 18,340,101 5,560,000 105911505

Interim finavicial statementy

The company publishes its amerim financial statements quarterly as per the Bangladesh Securities and Euchange
Commizzion Motification Mo, BSECOCMREROTI2006-138/ 208/ Admin/8 1 dated 20 Tune 2018,

(hfice space

L

e company is using 7500 517 ol its repisterad address @ Th60 per siL The propert iz owned by Couneos Trade Centre
Limited, The Jease apreement signed with the company was effective from 01 December 2009 1o 30 November 2021, The
rate of rent shall be valid for a pericd of 2 years commencing from 01 December 2009 up to 30 November 2011 and
thereafier the renl shall increase @ | 5% afier cxpiry of every 2 vears oo the then existing rate, Subsequently, on 03 March
2020, the company sent a fetter to Eunoos Trade Centre Limited regarling notice of termination ol lease agreement giving fr
rrzonthis time,

Fareast Finance & Investment Limited entered into an agrecment on 26 May, 2015 with Spacezcro Limited having its oftice
ab Tlouse # 106, Road # 25, Block-A, Benani Model Town, Dhaka-1213 1o buy office space at Ythoand Lh fToor of the
multi-storied Commercial Duilding ot House # 33, Road # 21, Block-B, Kemal Atatork Avenue, Banani, Diaka-T1215
measuring approximately 3403 squane feet feonsidering 3 car parks for ground and Tst floor each and badance car parss
equally distributed inte all other Noorsy and 5 483 square feet {considering 3 var parks for Ground & st Qoo cach and
balanee car parks cquielly distzilaned into all ather Qoors) respectively al a rate of Th.27.000 per square feel. Subseguently.
on 06 August 2019, Farerst Finance & Investment Limited signed 3 Dreed of Cancellation Agreement with Spacesero
Limited regardiog (i) o cancel the allotment of Sth Aoaor, (i3] 10cadjust 1 b LAE QL0080 smlv out of the pavment mude by the
company ms full and final payment apuinst the allotment of 10th floor. and i) 10 refund the remaining amount uf
k.58, 555,000 only.

The company entered into an agreement with Mro Mahammed Axub, Proprictor of Ayub Trule Cemer at Agrabad,
Chittagong on 28 December 2014 for renting 1,374 sf area an the 2nd floor of the building for o perivd ol 5 vears starting
Fram (11 Junuary 2007 10 31 December 2021 @ Th.58 per si e operate Chitagang branch office and thereatier the rent shadl
inerense w0 16% atter expiry of every 2 vears an the then existing rane.

The company Tierther entered into an agrecment for Ranani branch office with Mrs. Ssheli Hog, owner o the [rremises ul
Ranuni. Dhaka on 30 July 2009 tor renting 2687 sflares on the fth floor of the building Tor o perisd ol T sear sigriing from
01 August 200% t0 31 July 2020 G0 TE29ET00 only per manth for first & months and for subsequent & menths the amaunt
af rent will be revised at the option of Fereast Finance & [nvestment Limited.

Declgrarions

The Board af Directars of Farcast Finance & Investment Limited adopted the Financial Statements of the company far the
wear ended 31 December 2019 in their 2E2th meeting held on 15 Seplember 2020 and recommenided to the sharehilders Lo
approvvil,

x L]
/f/ AP ZAM Al v& R
s, Shemsul lslam Varosha Md, Ashaduzzaman Muhammid Al Zuryab Macmun Mahar
Chairmin [Freetor Managing [haneetor Campany Seerelim
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Annexure-A
Fareast Finance & Investment Limited
[nvestment in shares as at 31 December 2019 :
ok B ahie Suhpiany Type | Maee Costfpresent (unigth-rate Total market _..u:s,_.ﬁ.n; Fair value as | Provision
of [ value Axerape | per share as COE i SSinn :
: ] # of shares value of : : 3 value as at : at 31 Dhec.  |required as at
shares holdings Sl .:“; Dec. | 41 Dec. 2019 | M52k ol 2019 31 Dec. 2019
) 2019 shires
i Taka Taka Taka Tala Taki a
H' AN Telecom Linilad M 141 18,505 564,070 30000 F0L00 1 5% 690 564 189,121 3704949
2 BERM Steels Limited A 11l 120,09 1 Y205 433 76,27 3020 4,731,087 14,1493 4,714,849 4,488,339
3 Coppertech [ndustries 1. ™ 11l 237 0 a0 23,40 3,570 17 5,333 (5,5353)
4 Envoy Textiles Lid. A 1] Ti,333 307540 48.14 24,50 1,901,190 3802 | 897 387 JTIR, 106
5 EXIM Bank Lid. A |i] 22 900 05022 214y 1010 231,957 G940 231,261 273,762
4] FAR Chermical Induzstoies Lid. A 1] 30030 I 16E 00 2008 _8.2 327 426 982 326,444 834,556
7 Fareast 1slam: Lile Tnsurance Co. Lid. A 1§l 1,197 25728 71.462 EREAY 30,71 1% 540,232 26,475
& Gienex Infosys Ll ! 10 32 3410 $.70 67 A0 26421 7 26,342 22,931}
ki Golden Harvest Agra A 14l (3,520 2,261,323 G451 15,210 1,237 984 3,7 1,234,210 1007, LS
10 JGreen Delta Muoteal Fund A 14 100,000 L0 Q00 10.00 B.00 a0, 00 1,600 TaR 400 201,600
11 [BLC Finance Lid, A 14 1. 000 4,735 002 77.93 45.40 2,769 400 8,308 2,761,052 1,992 810
12 [FATY Autas 1.ud. A L1} 11,000 L, 308 3500 11903 4620 0820 1,525 06,675 BO2E73
13 [FIC Bank Tid. A L1} 226,820 3,386,421 14.93 .90 2245 518 fr, 737 2 238,781 [.147.641
14 LB Glabal B Muoleal Fund Choe A 11l 319200 2,088,956 5.1l .60 2 106,724 6,320 2100 400 08,583
15 MEL sl Mutzal Fund A 11 18, 100 | 505,771 %72 a0 1,123 014 3,364 1,119,641 147,333
16 WL Bangladesh Lid. s A 14 182,227 19542 923 105944 fad 30 1,534,904 34,608 11,500,364 8. 442,550
17 |MozalTar Hossain Spin, Malls Lid. 1t 14 7O OED 21,635,33 27.08 A0 73169492 22,551 7,494,441 14,160,853
1% |™ew Line Clothing Lid M 1] 325 4 6l 877 14.80 7,00 23 7747 (3,141)
1% [Popular Life ._.lv.._ Mzl Fund A 14l 200 {186 1.5999 873 fo. 34 4. 110 1,236,253 2453 1,223 800 i}
20 [BAK Ceramic Induostries Lid. A 1] T 782 3,562,062 351 2870 2892 445 8607 2,883,706 2678850
71 Bunner Automohbiles Lid ™ |l 34463 270225 ne. 1w 59 50 2357494 07 235,091 35,134
27 |5ilen Pharmaceuticals Led, M (4] 724 6075 4.33 3030 LS89 iy 22022 {15,997
23 Southenst Bank Ltd, A 14l 37,9540 090,052 18.34 13.40 08,550 1,326 07,00 189,078
24 |Sguare Pharmaccuticals Lid, A 1 R 138 L2806 | 25776 190,00 1,550,020 4,630 1.545.37 557,436
25 Surtmit Alliance Port Lid, A |i) 33,633 2A12 858 71.74 16,70 361,471 GRS 359,980 L B32,872
24 The ACME Laboratories Lud. A |0l 214,945 23 289,571 108.35 0,50 [3,000,151] 39270 3,050,880 10,258,691
27 e Citv Bank Lid, A 10l 2K 550 10,125,303 33.71 210 3, 083032 17,5949 5,965,083 4,160,220
28 [nired Adrways Lid, z 1] 123,057 1,976,735 16,06 |40 172,280 317 17E763 [ 804,976
2% | Total as at 31 December 2019 3,336,660 122,156,161 i 63,585,540 186,770 03 398,770 57,222 355
i al as at 31 December 2018 4,504,058 150,206,094 113,137,714 339413 | LI2,795.3511 35,293,237
Lar ey
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Annexure-(

Mame of directors and their interest in different organizations

I.'LGI. & I Samie of Direciors

&3

Status in FFIL | Emtitics where they lsave interest | Semtus in interested U uf
‘entitics Nabdiginterest
in the concetn as
31 [ee. 20019
1 i ir. AId. Shamsul Islum Varosha Chairman Mil.
2 Tnir Mo rshiad 1k Yice Chairman |_:"'='.'|u.d Enlerprze - Proprictd 100
l| WS Ershad Shipping Line Propirietia nn
| Driganta Fanbahan {Pvi) Lindited Maaging Dizector 50
Adisan Ullah Commencial Connplex Praprigtor rﬁ[n
i Fiaeshe B Linited [Bepresented by [rrechos Farepst [sluma Properiies Lid Director 7
W M Astimduzramnn) | Bangladesh Institute for Profeasienal Dizeczor 1
Crgvulopment (1L o
. Prine Disurnnes Company Lid, BMommated Disector 1
4 L. Bhadiza Wahesda Jaban Directar i g
3 P, Ashiral Abdullah Yusauf Litbepeniden) Bl
6 |mr tAd Raqul [slan il T
[hrector
7 Mr. Khandaker Mataher Uddin Amed Independent il v
Dhrector
& [ndr Mubammad Mubibadlahil Bagi Iraleperten) il B
Diirecior
9 Mr Sved hnam Hossan Independent il
Lireetor =
v
B




